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lndependent auditor's rероrt

Орiпiоп

We have audited the consolidated iiпапсiаl statements of "Shurtan GaS chemical Соmрlех"
Limited Liability Соmрапу and its subsidiary (the Gгоuр), which соmргisе the consolidated
statement of financial position as at З1 DесеmЬеr 2021 and consolidated statement of
comprehensive iпсоmе, consolidated Statement of changes iп eqUity апd conSolidated
statement of cash flows {оr the уеаr then ended, and поtеS to the consolidated financial
statements, including а summary of significant accounting policies.

ln оur opinion, the ассоmрапуiпg conSolidated financial Statements рrеsепt fairly, iп all
material respects the consolidated financial position of the GrоUр as at З1 DесеmЬеr 2021
and its consolidated financial реrfоrmапсе and its cash {lows fоr the уеаr then ended iп
ассоrdапсе with lnternational Financial Reporting Standards (lFRSs).

Basis fоr орiпiоп

We conducted оur aUdit iп ассоrdапсе With lпtегпаtiопаl StandardS оп Auditing (ISAs).
Очr responsibilities чпdеr those standards аrе further described iп the AuditorЪ
responslbi/ifies fоr the audit of the conso/idated fiпапсЬl stafements section of оur rерогt.
We аге independent of the Grоuр in ассоrdапсе with the lnternational Ethics Standards Воаrd
fог Accountants' code of Ethics fоr Pгofessional Accountants (including lпtеrпаtiопаl
lndependence Standards) (lESBA code) together with the ethical reqUirements that аrе
rеlечапt to оur audit of the consolidated financia| statements iп the Republic of Uzbekistan,
and We have fulfilled оur other ethical responsibilitieS in ассоrdапсе with these геquirеmепts
and the lEsBA code. we believe that the audit evidence we have obtained is sufficient and
аррrорriаtе to provide а basis fоr our opinion.

RespoлsЁi/ities of mапаgеmепt апd those сhаrgеd with gочеrпапсе fоr the conso/idated
fiпапсiаl stаfеrпелts
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То the sole shаrеhоldеr and Management of
"Shuгtап Gas Chemical Complex" Limited Liability Соmрапу

Мапаgеmепt is responsible fоr the рrераrаtiоп and fair presentation of the conSolidated
financial statements iп ассоrdапсе With lГRSS, and fог Such internal сопtrоl aS management
dеtегmiпеs is песеssаrу to enable the рrераrаtiоп of consolidated financial statements that
аrе frее fгоm mаtеriаl misstatement, whether due to fraud оr еrrоr.
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lп рrераriпg the consolidated financial Statements, mапаgеmепt is responsible fоr assessing
the Grоuр'S ability to continue as а going сопсегп, disclosing, aS applicable, matters related
to going сопсеrп and uSing the going сопсеrп basis of accounting unless mапаgеmепt either
intends to liquidate the Group оr to cease operations, or has по realistic аltеrпаtiче but to do
So.

Those charged With gочегпапсе аrе rеsропsiЬlе fоr overseeing the GrоUр'S financial герогtiпg
ргосеss.

Дчditог's гesponsi0i/ities for the audit of flre coлýoridated financial stаtеmелts

Оur objectives аге to obtain rеаSопаЬlе аSSurапсе about Whether the conSolidated financial
statements as а whole аrе frее frоm mateгial misstatement, whether due to fгачd оr еrrоr,
and to issue an auditor's rероrt that includes оur opinion. Reasonable аSSurапсе is а high
level of assurance, but iS not а guarantee that ап audit conducted in ассоrdапсе with lSAs will
always detect а material misstatement when it exists. Misstatements сап аrisе frоm fraud оr
еrrоr and аrе considered material if, individually оr in the aggгeqate, they could rеаsопаЬlу
Ье expected to influence the есопоmiс decisions of users taken оп the basis of these
consolidated fina ncia l statements.

As раrt of an audit in ассоrdапсе with lSAs, we ехеrсisе professional judgment апd maintain
ргоfеssiопаl skepticism throughout the audit. We also:

, ldentify апd assess the risks of materiaI misstatement of the consolidated financial
statementS, whеthеr due to frаud оr еrгог, design and реrfоrm audit рrосеduгеs
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide а basis fоr our opinion. The risk of not detecting а mаtегiаl misstatement
resulting frоm fraud is higher thап fоr one resulting from еrгоr, as fгаud may involve
collusion, fоrgеrу, intentional omissions, misrерrеsепtаtiопs, оr the очеrridе of
iпtеrпаl сопtrоl.

obtain ап Understanding of internal сопtгоl relevant to the aUdit iп оrdеr to design
aUdit рrосеdurеs that are аррrорriаtе in the circumstances, but not fоr the рurроSе of
expressing ап opinion оп the effectiveness of the GгоUр'S iпtеrпаl control.

Evaluate the appropriateness of accounting po|icies used and the геаsопаЬlепеss of
accounting estimates and rеlаtеd disclosures made Ьу mапаgеmепt.

conclUde оп the appropriateness of mапаgеmепt'5 U5e of the going сопсеrп baSiS of
accounting and, based оп the aUdit evidence obtained, whеthег а material uncertainty
exists related to events оr conditions that may cast significant doubt оп the Grоuр's
ability to continue as а going сопсегп. lf we conclude that а mаtегiаl uncertainty exists,
We аге геquiгеd to dгаW attention iп оUr auditor's героrt to the геlаtеd disclosures iп
the conSolidated financial Statements оr, if such disclosures аrе inadequate, to modify
оur opinion. Оuг conclusions аге based оп the audit evidence obtained up to the date
of очr auditor's report. НоWечеr, future eventS оr conditions may cause the Grоuр to
cease to continue as а going сопсеrп.

2
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Eva|uate the очеrаll presentation, structure and content of the consolidated financial
statements, including the disclosuгes, and Whether the consolidated financial statements
rерrеsепt the uпdеrlуiпg transactions and events in а mаппеr that achieves fair
presentation.

obtain sufficient аррrорriаtе audit evidence rеgагdiпg the financial information of the
entities оr business activities Within the Grоuр to ехргеss ап opinion оп the consolidated
financial statements. We аrе responsible fоr the diгection, SUрегчisiоп and реrfоrmапсе
of the qroup audit. We remain so|ely responsible for оur audit орiпiоп.

We communicate with those сhаrgеd with gочеrпапсе rеgаrdiпg, among оthеr matters, the
planned Scope and timing of the aUdit and significant audit findings, including апу significant
deficiencies iп internal сопtrоl that we identify duriпg оur audit.

We also ргочidе those сhагgеd with gочеrпапсе with а statement that we have complied with
rеlечапt ethical requirements rеgагdiпg independence, and to communicate With them all
relationships апd other matters that mау rеаSопаЬlу Ье thought to Ьеаr оп оur
independence, and whеrе applicable, actions taken to eliminate threats оr safeguards
applied.

Fгоm the matters communicated with those charged With gоVеrпапсе, we dеtеrmiпе those
matters that Wеrе of most significance in the audit of the consolidated financial statements of
the сUrrепt реriоd and аrе thеrеfоrе the key audit matters. We describe these matters in оUr
auditor's report unless law оr regulation precludes pUblic disclosure about the mаttеr оr
when, iп ехtrеmеlу rаrе circumstances, we dеtегmiпе that а matter should not Ье
communicated in оur rероrt because the аdчегsе consequences of doing so would reasonably
Ье expected to outweigh the public interest benefitS of such соmmuпiсаtiоп.

FЕ ёud--{ с-о Еr-пз* l 
"2ц"r€,FЕ Audit Соmрапу "Еrпst & Yоuпg" LLc

Registered Uпdеr N966 in the rеqistеr of audit oгganizations of Minis
RepUblic of UzbekiStan

Апчаrkhоп amoV
Auditor's qualification certificate aUthorizing audit рrасtiсе No. 04880 dated
9 October 2020 issued Ьу the Мiпistгу of Fiпапсе of the Republic of Uzbekistan
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LLG Shurtan Gas chemical complex

coNSoLlDATED STATEMENT оF FlNANClAL PoSlTloN

AS at 31 December 2021

consohdated financial statements

lп millions ot uzbek sums Note 2021 2020

ASsets
Nоп-счrrепt assets
Рrореrtу, plant and equipment
Trade receivables
Advances fоr поп-счrепt assets
Deferred tax assets
Long-term restгicted caSh
other поп-счrrепt fiлапсiаl assets

13
о
,l4

26
8

з,107,176
2з,996

2"l85,068
6,550

17,2зб
46,712

2,781,0Bl
40,753

2,205,051
43,157
18,519
57,916

тоиl поп-счrrепt assets 5,з86,738 5,146,460

счrrепt assets
caSh and cash equivalents
Restricted cash
тrаdе receivables
Advances paid
lnveniory
lncome tax рrерауmепt
other счrrепt assets

7
8
9

,1 ,1

10

12

24.з70
э42

852,ф2
148,772
44з,82з

63,511

24,447
6,52з

250,059
81,765

359,804
9,194

95,608

Tota| assets 6,919,558 5,97з,860

Liabilities and equity
Equity
Сhагtеr capital
Retained еаrпiпоs

18
18

2о7,з43
2,328,565

з59,158
829,2g5

Total еqчiФ 2,5з5,908 1,188,453

Nоп-счrrепt liabilities
ВоrrоWiпgS 16

17
820.з90
72,427Deflned benef]t obli ationS

Total поп-счrrепt liabilities
90 040
90,040 892.817

счпепt liabilities
Trade and other payables
ВоrrоWiпgs
lncome tax payable
Defined employee benefit liabilities
Fiпапсaаl gUaranteeS
other счrrепt liabilities

,15

16

,l7

28

2,з88,787
1,676,371

121,050
10,701
7а,92з
17.778

105,794
з,з74.991

8,003
з84,595

19 207
тоиl current liabilities
Total liabilities

4 ,|0

4,з8з,650
590

4,785,407
3

Total liabilities and equitv 6,919,558 5,97з,860

Approved and signed оп 9 FеЬrчаry 2023

Gепеrаl Darесtоr
Sh, сh, As/anoy

{1шchief Accountant

<7-7 SБЕ.О,**

лоfеs оп pages &37 form ап integral part of these consordafed
financial statements.

1

The accounting policies апd е

Total current asseb 1,532,820 827,4о0

uNG
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LLc Shчrtап GaS chemical complex Consolidated financial Statements

CONSOL|DATED STATEMENT ОF COMPREHENS|VE lNCOME

Fоr the уеаr ended 31 December 2021

lп пillions of uzbek sums 2о21 2020

GaS, gas processing products and petrochemicals saless
other орёrаiiпq income

19
24

з,207,6u
53,119

2,420,36в
30,415

Total rечёпuеs and оthёr income з,260,753 2,450,783

changes in cost of finished goodS inventories
Supplies and rаw materials used 20
services and utilities 21
Employee benefit expenses 22
Depreciation of рrореФ, plant and equipment 13
charity and donations
Taxes other than income tax 2з
Net |oSS frоm impairment of fiпапсiаl assets 9
Loss оп disposal of subsidiaries
other operatinq expenses 24

1,192
(1,052,071)

(240,508)
(305,407)
(з9,241)
(82,080)
(52,515)
(42,25a)

16,551
(1,147,200)

(173,705)
(249,017)
(64,489)
(47,1З7')
(37,2з9)
(26,ц2)
(4,793)

(61,з90)(64,24s)
Total costs and expenses (1,877,137) (1,795,361)

operating profit
other iпсоmе - fiпапсiаl guarantees
Rечеrsаl/(ассrчаl) of provision fоr impairment of fiпапсiаl
guarantees

Fiпапсе income
Оthеr поп-ореrаtiп9 income
Foreign exchange gain/(loss), пеt
Fiпапсе costs

28
1,383,616

14,669

291,003
9,283

782
105,262
(12,123)

655/22
2,| ,182

(8,96з)
88,181
3,820

(186,660)
(76,м7)

Net profit for the уеаr 1,зз0,609 343,104

oфer comprehensive income:
other comprehensiye /oss лоt 

'о 
Ье /eclassi'ied 

'о 
prorl or /oss ,;n

subsequent репоdý (пеt of taxes):
Actuarial losses оп employee benefit
GаiпS leSS losses from investments in equity Securities measured

at fair чаlче through other comprehensive iпсоmе

17 (5,569)

(4,325)

(17,1и)

Net оthеr соmрrеhепsiче loss not to Ь reclassified to profit оr
loss in subsequent periods (net of tax) (9,894} (17,194)

ТоЫ comprehensive income for the year, net of ИхеS 1,З20,715 325,910

Approved and Signed оп 9 FеЬrUаry 2023

General Director
Sft, cfl, дs/апоу

chief Ассочпtапt
Sh.B. UmаrоV

;:

The accounting policies and ехрlапаtоry notes оп pages +37 fom ап integral раft of these consolidated
fiпапсiаl statements.

2

Note

Profit bfore iпсоmе tax 1,Т92,192 496,935

lпсоmе tax expense 26 (461,883) (15З,831)

д,
ten Gl5{



LLC Shurtan Gas chemical complex

CONSOL|DATED STATEMENT ОF CASH FLOWS

Fоr the year ended 3'l December 2021

consolidated fi nancial statements

lп millions of uzbek sums Note 2о21 2020

operating activities
profit before iпсоmе tax

Дdjustments fоr:
Depreciation, depletion апd amortization
lmpairment of accounts гесеiчаЬlе
changes in defined benefit оЫigаtiопs
Amortization of fair value of fiпапсiаl guarantees
Rечеrsаl/(ассrчаl) of provision fоr impairment of fiпапсiаl
guarantees

Fiпапсе income
Fiпапсе costs
Foreign exchange difierence, net

1з
9

25

1,792,492

з9,241
42,258
2,869

(14,669)

(291,0о3)
(9,283)
,l2,123

(105,262)

496.935

64,489
26,942
2,673

(21,182,)

8,963
(88,181)
76,047

186,660
4.793LoSSeS leSS ains оп dis al of subsidiaries

cash flоwз frоm operating activities bfore changes in
workin9 capiИl

change in trade апd оthеr rесеiчаЫеs
change in inventories
change iп advances paid
change in trade апd other accounts payable
change in поп-счrrепt assets
change in other assets
сhапqе in other liabilities

1,468,766 758,1з9

(73,593)
(62,25о)

5,190
(248,886)

(50,998)

(628,161)
(84,108)
(63,з80)

2,242,562
41,839
28,47з

з26
cash flotYs from operating activities

lncome tax paid

3,006,317

(2s2,162\

з2т,во2

(192,84з)
Net cash flow from operatin9 activitieS 2,714,155 1з4.759

lnvesting activities
Purchase of property, plant and equipment 1З (159,125)
Сhапqе in cash restricted in use 8 Q228

(2,537,063)
(22,804)

Net cash used iп investinq activities (152,897) (2,559,867)

Fiпапсiпg activities
Proceeds from borrowings
Repayment of borrowingS
lпtегеst paid

,16

16
(2,425,5,11,

(132,867)

2,521,о73
(20,759)
(80,786)

Net cash from fiпапсiпg activities (2,558,378) 2,419,52а

Effect of exchange rate change on cash апd cash equivalents (2,957) 2,272
Net change in cash and cash equivalenБ

cash Фld cqqh equivalentý. Цca!!!Цq

l77l

24,447

(з,308)

27,755
cash and cash uivalents endi

Approved and signed оп 9 FеЬrчаry 2023

Gепеrаl Dirесtог

chief Accountant

7 24 370 7

Sh,сh, As/anoy

Sh,В. Umarov

ол pages ЬЗ7 form ап integral раft of these consolidatedThe ассоuпtiпg policies алd е

7

ь\4N- 4

Аш**--

fiпапсiаl statements.
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LLc Shurtan Gas chemical complex

CONSOLIDATED STATEMENT ОF CHANGES lN EQUITY

Fоr the year ended 31 December 2021

consolidated fi папсiаl statements

Note
сhаЁеr
capital

Retained
earninqs Total

Ваlапсе aS at l Januarv 2020 359,фq 50З,385 862,54з

Net profit for the уеаr
Оthеr соmрrеhепSiче losS

з4з,104
(17,194)

и3,104
( 1 7,194)

Total соm nsive income for the ear
ваlапсе as at з,l December 2020 з59"l58

з2 0

829,295
з25 910

1,188,45з

Net рrоfit fоr the уеаг
other comprehensive loss

1,330,609
(9,894)

1,з30,609
(9,894)

Total comprehensive income for the уеаr 1,з20,715 1,з20,715

Decrease in charter capital
contгibUtion to the сhаrtеr capital

18
18

(151 ,815) 102,,169
76,086

(49,346)
76,086

Balance as at з1 December 2021 207,з43 2,328,565 2,5з5,908

Approved апd signed on 9 FеЬrчаry 2023

General Director

chief Accountant

sf,. Сh. дs/апоу

4иa7з Sh.B. UmаrоV

-2Z

Тhе accounting policies апd explanatory поtеS оп pages +37 fоrm ап iпtеgrаl раft of these consolidated
financial statements.

4
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LLc Shurtan Gas chemical complex consolidated financial statements

NOTES ТО ТНЕ CONSOL|DATED F|NANC|AL STATEMENTS

Fоr the уеаr ended 31 DесеmЬеr 2021

1. GENERAL lNFoRMATloN

Limited Liability Соmрапу Shчrtап Gas Chemical Complex ("LLC Shчrtап Gas Chemical Complex" оr
the'company") is а State oil and gas enterprise ofthe Republic of Uzbekisиn.

The Соmрапу and its Subsidiary (collectively, the'Group") аrе рriпсiраllу епgаgеd iп refining gas and gas
condensate, aS Well aS prodUction and sale of polyethylene.

The decision to build the complex was made in ассоrdапсе with Decree No.395 Оп СопStгчсtiоп of ShUгtап
Gas chemical Complex for Polyethylene Production of the cabinet of Ministers of the Republic of Uzbekistan
dated 11 November 1996. The Соmрапу Was registered and operates in the Republic of Uzbekistan.
The Соmрапу is а limited liabiliý соmрапу апd was established iп accordance With the legislation of the
Republic of Uzbekistan.

AS of 3,1 December 202'l, the Group's immediate раrепt соmрапу was JSc Uzbekneflegaz. The Group's mаiп
сопtrоlliпg раФ is the Gочеrпmепt of the Republic of Uzbekistan.

The Соmрапу is registered and conducts its business in Shurtan settlement, Kashkadarya Region,
Republic of Uzbekistan.

The main products of the Group comprised the following:

. Polyethylene;

. Liquefied gas;

. Light condensate;

. Granulated sчlfur;

о purified natural gas;

. other polyethylene products.

The опlу subSidiary of the Соmрапу with 100% оWпеrshiр iS чпitаry enterprise "Kurilish montazh va tamirlash
boshkarmasi", the соrе activity of which iS construction, The registered office and place of business of unitary
епtеrрrisе "Kurilish montazh va tamirlash boshkarmasi" is located at: Shurtan Settlement, Kashkadarya
Region, Republic of Uzbekistan-

Going сопсеm

These consolidated fiпапсiаl statements have been prepared оп а going сопсеrп basis. WЪеп making а going
сопсеrп aSSessment, management considered the Group'S cUrrent fiпапсiаl position and analyzed relevant
Subsequent developmentS.

5

2. BAS|S oF PREPARAT|oN

These consolidated fiпапсiаl statements have Ьееп prepared in ассоrdапсе With lnternational Fiпапсiаl
Reporting Standards, inclUding all lnternational Fiпапсiаl Reporting Standards ("lFRS") апd lnterpretationS
issued Ьу the lnternational Accounting Standards Board ("lASB") and effective in the rероrtiпg period, апd аrе
fully compliant therewith.

These consolidated fiпапсiаl statements hаче Ьееп prepared оп а historical cost basis, except aS descrabed
iп the accounting policies апd the notes to these consolidated fiпапсiаl statements.

The Group'S consolidated fiпапсiаl Statements are presented iп million of Uzbek soums ("UzS"), unless
otheМise indacated.

The conSolidated fiпапсiаl Statements of2021 wеrе аррrочеd and authorized for issue Ьу the Мапаgеmепt of
the Gгочр оп 9 FеЬrчаry 2023.



LLc Shurtan GaS chemical comp|ex consolidated financial Statements

NOTES ТО ТНЕ CONSOL|DATED FlNАNСlАL STATEMENTS (continued)

2. BAS|S ОF PREPARATloN (continued)

Fчпсtiопаl апd рrеsепtаtiоп сurrепсу

Items included in the fiпапсiаl Statements of each of the Grоuр'S entities included in the conSolidated financial
Statements аrе measured Using the сUrrепсу of the primary есопоmiс епчirопmепt iп Which the entities operate
(the functional счrrепсу"). The consolidated financial Statements аrе presented iп Uzbek Soums, Which iS
the functional счrrепсу of the Соmрапу and its SubSidiary.

Iransactbns алd Ьаlапсеs

Foreign счгrепсу transactions аrе translated into the functional сurrепсу using the exchange rates prevailing
at the dates of the transactions, Foreign exchange gains and losses resu|ting from the settlement of such
transactions and frоm the translation at уеаr-епd ехсhапgе гates of monetary aSSetS апd liabilities
denominated iп foreign счrrепсiеS аrе recognized iп the consolidated Statement of profit оr loSS.

Nоп-mопеtаry items that are measured iп terms of historical cost iп а foreign сUгrепсу аrе translated using the
exchange rates at the dates of the initial transactionS. Non-monetary items mеаsчrеd at fair value iп а foreign
счrrепсу аrе translated using the ехсhапgе rates at the date When the fair value iS determined.

Differences arising from rерауmепt оr restatement of mопеtаry items are included iп ргоfit оr losS-

Ехсhапgе rates

The exchange rates eýtablished Ьу the central Вапk of Uzbekistan ("cBU") are used aS official сurгепсу
ехсhапgе rates iп the Republic of Uzbekistan,

The счrrепсу exchange rаtе of CBU as of 31 DесеmЬеr 2021 was 10,838 UZS to 'l US dollar. This rаtе was
used to translate monetary assets апd liabilities denominated iп United States dollars ('US dolla/', or "USD")
as of 3,1 December 2021 (31 DесеmЬеr 2020j 10,476 UzS to 1 US dollaO.
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Going сопсеrп (continued)

As of 3,| December 2021, the Grоцр'S current liabilities exceeded its счrrепt assets Ьу UZS 2,76о,79о (as of
3,1 December 2020: UzS3,065,190). ltshould Ье noted thatthe negative liquidity is due to the Gazprombank's
lоап received to fiпапсе the ехрапsiоп ofthe Grочр'S рrоdчсtiоп capacities. The Group'S parent is the second
ЬоrrоWеr who provided the Ьапk with а financial gчаrапtее to Secure the obligation. The Grоuр's management
expects that fiпапсiаl liabilities will Ье settled upon maturity and Will поt affect the continuity of operations, lt
should also Ье noted that LLc Shurtan Gas Chemical compleХ iS а Strategically important facility fоr the
domestic oil indUstry.

The following factors and circumstances Suррогt the management's сопсlчsiоп about the appropriateneSS of
the USe of the going сопсеrп aSSumption:

. The Group has Ьееп profitable with sufficient profit mаrgiпs and consistently gепегаtеs positive cash
floWý ftom ореrаtiпg activities including the счгrепt and Subsequent reportin9 periods;

. Ассоrdiпg to its cash flow forecasts, the Grоuр expects to generate sufficient cash frоm operations iп
2022-202З as well аs to attract пеW and rеstrчсturе existing loans to settle счrrепt liabilities when they
Ьесоmе due;

. Also, management believes that the Grочр will Ье compliant with the fiпапсiаl and non-financial
covenants stipulated Ьу the lоап аgгееmепt within 12 months from the date of authorization of these
consolidated fiпапсiаl Statements оr will Ье able to renegotiate thеir terms iп advance so that the lenders
Will not reqUeSt an accelerated repayment of the existing debts;

. The Group's sole shareholder have neither the intention поr the need to liquidate оr significant|y rёdчсе
the rапgе of the activities of the Group;

. The Group has strategic importance fоr the Gочеrпmепt of uzbekistan which сап positively influence
Grочр'S cash flows Ьу regulating prices for gas sales to related parties.

Foreign cu]]encies



LLc Shurtan Gas chemical complex consolidated fiпапсiаl Statements

NOTES ТО ТНЕ CONSOL|DATED FlNANClAL STATEMENTS (continued)

3. SlGNlFlcANTAccoUNTlNGPoLlclES

Basis of consolidation

The conSolidated financial statements comprise the fiпапсiаl statements ofthe Соmрапу апd its sUbSidiary aS
of 31 DесеmЬеr 2021 . control is achieved when the Grочр is exposed, or has rights, to variable retums fTom
its involvement With the investee and has the ability to affect those rеtчrпS through its роwеr очег the investee.
Specifically, the Group controls ап investee if and опlу if the Group has:

. Роwеr over the investee (i.e., existang rights that give it the счrгепt ability to direct the relevant activities
of the investee),

. Exposure, оr rights, to variable retums from its involvement with the investee; and

. The Grочр has а possibility to use its роwеrs очеr ап investee for the рчrроsе of having ап impact оп
а variable rеtum оп investment.

Generally, there is а presumption that а majority of voting rights results in сопtrоl. То support this presumption
and when the Grочр has less than а majority of the voting оr Similar rights of ап investee, the GrоUр сопSidеrs
all Significant facts апd circumstances iп assessing Whether it has роwеr очеr ап investee, iпсlчdiпg:

о The contractual arrangement with the оthег vote holders of the investee;

. Rights аrisiпg fтom other arrangements;

. voting rights or potential voting rights belonging to the Gгочр.

The Group re-assesses Whether оr поt it сопtrоls ап investee if facts and circumstances indicate that there
аrе changes to опе оr more of the thrее elements of сопtrоl. consolidation of а subsidiary begins Whеп
the Group obtains control очеr the Subsidiary and ceases when the Gгочр loses control of the subsidiary,
Assets, liabilities, iпсоmе and expenses of а subsidiary acquired оr disposed of during the уеаг аге included
in the consolidated iпсоmе Statement from the date the Grочр gains сопtrоl until the date the Group ceases
to control the sUbsidiary.

The financial Statements of the Subsidiary аrе рrераrеd fоr the same rероrtiпg peгiod as the Соmрапу, using
consistent accounting policies, Profit ог loss апd each соmропепt of оthег соmрrеhепSiче iпсоmе are
attributable to the equity holders of the Соmрапу and to the поп-сопtгоlliпg interests, even if this results iп the
поп-сопtrоlliпg interest having а deficit Ьаlапсе, vИеп necessary, adjustments аrе made to the financial
statements of the subsidiary to Ьriпg their accounting policies in line With the Group's accounting policies,

All intra-group balances, tranSactionS, Unrealized gainS and losses resulting frоm intra€roup transactionS and
dividends аrе eliminated iп fuil. А change in the ownership interest of а subsidiary, Without а |oss of control, is
accounted for aS ап equity transaction.

lf the Group loses control очеr а subsidiary, it derecognizes the related aSSetS, liabilities, non-controlling
interest and оthег соmропепts of equity while any resultant gain or loss iS recognized in profit оr loss, оr, aS
in сеrtаiп cases of чпdеr соmmоп control transactions, directly in eqUity, Апу investment retained is recognised
at fair value.

счr]епt ve]sus поп-счrrепt classification

The Grочр presents assets апd laabilities in the consolidated statement of fiпапсiаl position based оп
счrrепt/поп-счrrепt classification. Ап asset is счrrепt whеп it is:

. Expected to Ье realised оr intended to Ье sold апd consumed iп the normal operating cycle;

о lt is held primarily for the purpse of trading,

. Expected to Ье realised Within 12 (Melve) months after the rероrtiпg реriоd, оr

. cash оr cash equivalent unless restгicted frоm being exchanged or used to settle а liability fоr at least
12 (Melve) months аftег the reporting period.

All other assets аrе classified as non-current.

7



LLc Shurtan Gas chemical comPlex Consolidated financial Statements

NOTES ТО ТНЕ CONSOL|DATED FlNANClAL STATEMENTS (continued)

З. SlGNlFlcANTAGcoUNTlNGPoLlclES(continued)

lnitial recognition апd mеаsurеmепt

Fiпапсiаl aSSetS are classified, at initial recognition, aS Subsequently measured at amortized cost, fair value
through other соmрrеhепsiче income (FVocl), and fair value throu9h profit or losS (FvPL), The classification
of financial assets at initial recognition depends оп the financial asset's contractual cash flow characteristics
and the Group's bUsiness model fоr managing them, Wth the exception of trade receivables that do not contain
а Significant flпапсiпg component оr fоr Which the Grочр has applied the practical expedient, the Group initially
measures а fiпапсiаl asset at its fair value plus, in the case of а flпапсiаl asset not at fair value through profit
оr losS, transactaon costs. Тrаdе гесеaчаЬlеS that do поt сопtаiп а Significant fanancing соmропепt оr forwhich
the Grочр has applied the practical expedient аrе measured at the transaction рraсе determined under
lFRS 15. lп оrdег fоr а fiпапсiаl asset to Ье classified апd measured at amoгtized cost or fair чаlUе through
ocl, it пеёds to give risе to cash flows that аrе 'Solely payments of рriпсiраl and interest (SPPl)' оп the principal
аmоuпt outstanding, This asýessment is rеfегrеd to as the SPP| test апd iS реrfоrmеd at ап iпstrчmепt lечеl.
The Group'S business model for managing financial aSSetS rеfеrs to how it manages its fiпапсiаl assets in
order to generate cash flows. The business model determines whether cash flows will result frоm collecting
contractual cash flows, Selling the fiпапсiаl aSSetS, оr both. Purchases оr Sales of financial assets that reqUire
delivery of assets within а tame frame established Ьу regulation in the market place (rеgчlаr Way trades) аrе
recognised оп the trade date, i,e., the date that the Grоuр commits to purchase оr sell the asset,

subsegueлt rneas u rеm ent

Fоr рчrроSеs of subsequent measurement financial assets are classified in Мо categories:

. Fiпапсiаl assets at amortised cost (debt instruments);

. Faпапсiаl assets at fair value through profit ог loss.

Fиалсаl assets at amortbed cost rdebf iпsfrumелt9

The Grочр measures financial assets at amortised cost if both of the following conditions аrе met:

. The financial asset is held within а Ьчsiпеss model fоr the purpose of holding fiпапсiаl assets in оrdеr
to collect contractual cash floWS; and

. The contractual tегms of the fiпапсiаl asset give rise оп specafied dates to cash flows that аrе solely
payments of рriпсiраl and interest оп the principal amount outstanding.

Fiпапсiаl assets at amortised cost аrе subsequently measured using the effective interest (ElR) method and
аrе subject to impairment, Gains оr losses аrе recognised in profit оr loss whеп the asset iS derecognised,
modified оr impaired.

The Grочр's fiпапсiаl assets at amortized cost comprise trade and other receavables, loans from related parties
апd bank deposits.

8

Счr]епt ve]sus поп_Gч.]епt classifi cation (continued)

А liability is счrrепt When:

. lt is expected to Ье settled within поrmаl operating сус|е;

о lt is held primarily for the рчrроsе of trading;

. lt is due to Ье settled within ,12 (twelve) months аftег the reporting period; or

. Тhеrе is по unconditional right to defer the settlement of the |iability for at least 12 (Melve) months after
the rероrtiпg period.

The Grочр classifies all other liabilities as поп-счrrепt.

Deferred tax assets and liabilities are always classified aS поп-счrrепt assets апd liabilities.

Fiпапсiаl assets



LLc Shurtan Gas chemical complex consolidated financial statements

NOTES ТО ТНЕ CONSOLIDATED FlNANClAL STATEMENTS (continued

3. SlGNlFlcANTAccoUNTlNGPoLlClES(continued)

Financial asýets (continued)

suЬsеguелt rпеаsu rement (conti п ued)

F/лалс,а/ assets at tair value through profit or loSS

Financial assets With cash flows that аrе not Solely payments of principal апd interest are classified and
measured at fair value through profit оr loSS, irrespective of the business model. Despite the сritеriа fоr
classirying debt instгuments at amortized cost ог fair valUe through other соmрrеhепSiVе income, as dеsсгiЬеd
above, debt instruments mау Ье designated as at fair value through profit оr loSS оп initial recognition if such
designation eliminates оr significantly reduces inconsistency in accounting. Fiпапсiаl assets at fair value
through profit or loss are carried iп the consolidated Statement of financial position at fair value With net
changes in fair value recognised iп the consolidated Statement of profit and loSS.

lmpairment of fiпалсiа' assets

The Group rесоgпisеs ап аllоwапсе for expected credit loSSeS (ECLS) for a|l debt instruments not held at fаir
Value through profit оr loss.

EcLs аrе based оп the difference Ьемееп the сопtrасtчаl cash flows due iп accordance with the contract and
all the cash flows that the Grочр expects to receive, discounted at ап approximation of the оrigiпаl effective
interest rate.

The expected cash floWS Will include cash floWS from the sale of collateral held оr other credit enhancements
that аrе integral to the contractual terms-

EcLs аrе recognised aп three Stages. First stage relates to credit exposures fоr Which there has поt Ьееп
а significant iпсrеаsе in credit risk since initial recognition and Which аrе rеquiгеd to rесоgпizе EcL wathin
the next 12-months (а 12-month EcL). The second stage relates to credit exposures fоr Which there has been
significant increase in credit risk since initial recognition, Fоr those credit exposures, ECL should Ье recognized
очеr the remaining life of the exposure (а lifetime EcL). Third Stage rерrеsепt losses for fiпапсiаl instruments
that аrе аlrеаdу сгеdit imраirеd (defaulted). Fоr fiпапсiаl aSSetS in Stage three, entities Will continue to
recognize lifetime EcL.

Fоr trade and other receivables, the Grочр applies а simplified approach iп calculating ECLs. Therefore,
the Group does поt track changes in credit гisk, but instead recognises а loss аllоwапсе based оп lifetime
EcLs at each rерогtiпg date. The Gгочр has established ап аllоWапсе matrix that iS based on its historical
credit loss experience, ad,iusted fоr foмard-looking factors specific to the dеЬtоrs and the есопоmiс
епчirопmепt-
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Derecognition

А financial asset is derecognised (i,e. eliminated from the Grочр'S consolidated statement of fiпапсiаl position)
when:

. The rights to receive cash flows from the asset have expired; or

. The Grочр has trапsfеrrеd its rights to receive cash flows ftom the asset оr has aýsumed ап obligation
to рау the received cash floWS in full without material delay to а third раrtу under а 'passthrough'
агrапgеmепt; and either (а) the Group has tгansferred substantially all the risks and rewards of the
asset, оr (Ь) the Grоuр has neither tгansferred поr rеtаiпеd substantially all the risks and rewards of the
asset, but has transferred control of the asset,

vИеп the Group has transferred its rights to receive cash flows from ап asset or has entered into
а pass- through arrangement, it evaluates if, апd to what extent, it has retained the risks апd rewards of
оWпеrshiр, vvhen it has neither transferred поr retained substantially all of the risks and rеWаrds of the asset,
поr tranýferгed сопtrоl of the asset, the Group сопtiпчеS to recognise the tгапSfеrrеd asset to the extent of its
continuing involvement, lп that case, the Grочр also recognises соrrеSропdiпg liability, The transferred asset
and the associated |iability are measured on а basis that reflects the гights and obligations that the Grочр has
retained. Сопtiпчiпg involvement that takes the form of а guarantee очеr the trапsfеrrеd asset iS measured at
the lower of the original саrryiпg amount of the asset and the maximum amount of consideration that the
Соmрапу could Ье rеqчaгеd to rерау.



LLc Shurtan Gas chemical Соmрlех consolidated fiпапсaаl Statements

NOTES ТО ТНЕ CONSOL!DATED FlNANClAL STATEMENTS (continued)

3. SlGNlFlcANTAccoUNTlNGPoLlclES(continued)

Financial assetý (continued}

lmpairment of tiпалсrаl assets (continued)

The Gгочр considers а fiпапсiаl asset in default when contractual payments аrе 90 days past due. Ноwечеr,
iп сеrtаiп cases, the Grоuр mау also consider а financial asset to Ье in default When iпtеrпаl оr external
iпfоrmаtiоп indlcates that the Grочр is unlikely to receive the outstanding contractual amounts iп full before
taking into account апу credit enhancements held Ьу the Grочр, The financial asset is written off if there iS по
reasonable expectation of rесочеriпg the сопtrасtчаl cash flows,

Financial liabilities

lnitial rесоgпiiоп апd mеаsurеmепt

Financial liabilities аrе classified, at initial recognition, aS financial liabtlities at fair value through profit оr loSS,
loans and borrowings, payables апd derivative instruments.

All fiпапсiаl liabilities аrе recognized initially at fair valUe апd in the case of lоапs and borrowings, plus directly
attributable tгansaction costs.

The Group's financial liabilities include trade апd other accounts payable, loans and borrowings,

suDsegueлt meas u rеm ent

The measurement of financial liabilities depends оп thеiг classification aS folloWS

Fiпапсiаl liabilities at fair value through profit оr loss

Fiпапсiаl liabilities at fair Vаlце through ргоfit оr loss ancludeý fiпапсiаl liabilities held fоr trading апd fiпапсiаl
liabilities desagnated чроп initial rесоgпitiоп as at fair value through profit оr loss.

Fiпапсiаl liabi|ities аге classified aS held fог trading if they are acquired for the purpose of selling iп the пеаr
tегm. This category includes derivative financial instruments entered into Ьу the Grочр that аrе not designated
as hedging instruments in hedge relationships aS defined Ьу lAS 9, Separated embedded derivatives аrе also
classified aS held for trading unless they аrе designated aS effective hedging instruments.

Gains and losses оп liabilities held for trading аrе recognised in profit and loSS.

The Group has not designated апу financial liabilities чроп initial recognition aS at fair va|ue through profit оr
loss-

Trade апd оthеr payables

Trade payables аrе recognized initially at fair value and subsequently mеаsчrеd at amortized cost using
the ElR.

Loans апd borrowings

Аftеr initial recognition, interest Ьеаriпg lоапs апd borrowings аrе subsequently measured at amortized cost
using the ElR. Gains and losses аге recognized iп the consoladated statement of ргоfit оr loSS when
the liabilities аrе deгecognized as Well as through the ElR amortization process.

Amortised cost iS calculated Ьу takang into account апу discount or premium оп acquisition апd fee or costs
that are ап integral part of the ElR. The ElR amortization iS included in fiпапсе losses.

ВоrгоWiпgs аrе classified aS счrrепt liabillties unless the Group haS ап unconditional right to dеfеr settlement
of the liabiliý for at least 'l2 (Melve) months аftеr the rерогtiпg date. ВоrrоWiпg costs that аrе direct|y
attributable to the acqUisition, сопStrчсtiоп оr production of а qualifying aSSёt аге capitalised aS part of the cost
of that asset. other ЬоrrоWiпg costs are recognized as ап eХpense When incurred.
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LLc Shurtan Gas chemical complex

NOTES ТО ТНЕ CONSOLlDATED FlNANClAL STATEMENTS (continued )

3. SlGNlF|cANTAccouNTlNGPollclES(continued)

Financial liabilities (continued)

Suosegueлf пеа su rem ent (conti п ued)

F iпа ncial g чаrа пtее contracts

Financial gчаrапtее obligatlons issued Ьу the Group are contracts that provide fог payment in оrdеr to
compensate the оwпеr for the loss iпсчrrеd in cases Whеrе the borrower cannot рау оп time under the terms
of the debt instrument. Fiпапсiаl gчаrапtее contracts are recognised initially as liabilities at fair valUe, adjusted
for trапsасtiоп costs that аrе directly attributable to the issuance of the gчагапtее. Subsequently, the liability
is measured at the higher of the expected credit losses allowance calculated чпdеr lFRS 9 and the amount of
the initially recognized liability less cUmulative amortization, if апу.

Derecognition

А financial liability is derecognised whеп the obligation чпdеr the liability is discharged or cancelled ог ехрirеs,

vИеп ап existing financial liability is replaced Ьу апоthеr from the same lепdеr оп substantially different terms,
оr the terms of ап existing liability аrе substantially modified, such ап exchange оr modification iS treated as
the derecognition of the original liability and the recognition of а пеW liability. The difference in the respective
present value is recognised iп profit оr |oSS.

offsetting of financial iпstrчmепЬ

Fiпапсiаl assets and financial liabilities аrе опlу offset and reported at the nel amount iп the consolidated
statement of fiпапсiаl position Whеп there is а legally enforceable right to oЪet the recognised amounts and
the Соmрапу intends to either Settle оп а net basis, to rеаlisе the asset and settle the liability Simultaneously,

Fаia value of fiпапсiаl instruments

The fair value of financial instruments that аrе tгaded in active markets at each reporting date is determined
Ьу reference to quoted market prices оr dealer price quotations (bid рriсе for lопg positions and ask price fоr
Short positions), without апу deduction for transaction costs.

Fоr financial instruments not traded at ап active market, the fair чаlче iS determined Ьу using аррrорriаtе
valuation techniques. Such techniques may include using rесепt аrm'S length market tranSactions, rеfеrепсе
to the счrrепt fаir value of another instrument that iS Substantially the Same; а discounted cash floW analysis
оr other valuation models.

Cash and cash equivalents

cash rерrеsепts cash оп hand, iп the Group's Ьапk accounts, in transit and interesЕbearing deposits which
сап Ье Withdrawn Ьу the GrоUр at апу time Without рriоr notice or апу penalties reducing the principal amount
of the deposit. caSh equivalents аrе highly liquid, shоrt{еrm investments that аrе readily conveгtible to known
аmочпts of cash and have оrigiпаl maturities of three months or leSS from their date of purchase. Restricted
cash iS presented Separately iп the consolidated statement of fiпапсiаl position if its amount is Significant.

РrореЁу, plant and еqчaрmепt

The initial cost of ап asset comprises its pUrchase рriсе or construction cost, апу costs directly attributable to
bringing the aýset into ореrаtiоп, the initial estimate of decommissioning obligation, if апу, and, fоr qualifying
assets, borowing costs. Non-recoverable value-added tax related to the acquisition of рrореrtу, plant and
equipment iS capitalized Ьу the Grочр. Nоп-rесочеrаЬlе value-added tax related With operational activities iS
charged to profit оr loss-
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consolidated financial statements

lnventories

lnventories consisting primarily of паtчrаl gas, crude oil, gas products, petrochemicals and materials аrе
measured at the lower of cost and net rеаlizаЬlе чаluе. cost of inventory is determined based оп Weighted
average cost method, МаtегiаlS and Sраrе раrts аrе саrriеd at firsЬiп, firsbout (FlFО) method, cost comprises
direct purchase costs, cost of production, transportation and manufacturing ехрепSеs (based on normal
operatin9 capacity).



LLc Shurtan GaS chemical complex consolidated financlal statements

NOTES ТО ТНЕ CONSOLIDATED FlNANClAL STATEMENTS continued

3. SlGNlFlcANTAccoUNT|NGPoLlclES(continued)

P]operty, plant and equipment (continued)

At each rероrtiпg date mапа9еmепt assesses whether there iS апу indication of impairment of property, plant
апd equipment. lf апу such indication exists, mапаgеmепt estimates the rесочеrаЬlе amount, Which iS
determined aS the higher of ап asset'S оr cash gепеrаtiпg unit's fаiг Value leSS costs to sell and its value iп
use. The саrryiпg amount is reduced to the recoverable аmочпt and the impairment loSS, if any, iS recognized
in the conSolidated Statement of profit оr loss. Ап impairment loss recognized for an asSet оr cash generating
unit iп prior уеаrS is reversed if there аrе indicators that imраirmепt loSS mау no longer exist or may have
decreased.

Gains and loSSeS оп disposals are determined Ьу соmраraпg proceeds With the carrying amount. Gains and
losses are recognized in рrоfit or loSS,

The cost of maintenance, rераirs, and the rерlасеmепt of miпоr items of property iS charged to ореrаtiпg
expenses, Renewals and bettermentS of assets are capitalized. cost of replacing major раrts оr соmропепtS
of property, plant and equapment items аrе capitalized and the replaced раrt iS Written-off.

Depreciation, depletion and amortization

Рrореrtу, plant and equipment are depreciated uSing the Straight-line method over their estimated uSeful lives
from the time they аrе rеаdу for use.

ltems of рrореrtу, plant and equipment and their respective estimated useful lives аrе as follows:

Рrорегtу, plant and equipment useful life

BUildingS and сопstгчсtiопs
Machinery and equipment
other рrореrtч. planl and eqUipment

12-З3 years
+25 years
}'l2 уеаБ

The expected useful lives of рrорегtу апd equipment аrе rечiеWеd оп ап аппчаl basis and, if necessary,
changeS in useful lives are accounted fоr prospectively.

The residual value of ап asset iS the estimated amount thal the Grочр Would currently obtain frоm disposal of
the asset leSS the estimated costs of disposal, if the asset Wеrе already of the age апd in the condition expected
at the end of its Useful life. The residual value of ап asset iS пil if the Grочр expects to use the asset until the
епd of its phySical life unleSS Scrap чаlче iS signaficant. The aSSetS' residual valueS аrе rечaеWеd, and adjuSted
if appropriate, at each reporting date.

lmpairment of non_financial assets

The Grочр assesses, at each reporting date, Whether there is ап andication that ап asset mау Ье impaired. lf
апу indication exists, or When аппчаl impairment testing for ап asset iS required, the Соmрапу estimates the
asset's rесочеrаЬlе amount, Ап aSSet'S rесоVеrаЬlе аmочпt iS higher of ап asset's оr cash-generating unit'S
fair value less costs to sell and its чаluе in use. Recoverable amount is determined for ап individual asset,
unless the asset does not generate cash inflows that аrе lагgеlу independent of those from other aSSetS оr
groups of assets- Whеrе the сапуiпg amount of ап asset or cGU exceeds its rесоVеrаЬlе amount, the asset
iS considered impaired and iS Written down to its rесочеrаЬlе amount. lп assessing value iп use, the estimated
future cash flows аrе discounted to their present value uSing а рrе-tах diScoUnt rate that reflects сurrепt market
assessment of the time value of mопеу апd the riskS Specific to the aSSetS. ln determining fair value less costs
to sell, ап аррrорriаtе valuation model iS used. lmраirmепt losses of continuing operations аrе recognised iп
the consolidated statement of profit оr loss iп those ехрепsе categories consistent With the function of the
impaired asset.

Fоr assets excluding goodwill, an assessment is made at each reporting date as to Whether thеrе iS апу
indication that previously recognised impairment losses may по lопgеr exist оr may have decreased, lf such
indication exists, the Group estimates the asset'S or caSh-generating Unit'S recoverable amount. А previously
recognased impairment loss is reversed опlу if thеrе has Ьееп а change in the assumptions used to determine
the aSSet'S rесочеrаЬlе amount Since the last impairment loSS WaS recognised, The rечеrSаI iS limited So that
the саrryiпg amount of the aSSet does not eХceed its rесоVеrаЬlе аmочпt, поr exceed the саrryiпg amount that
Would have been determined, пеt of accumulated depreciation, had по impairment loss Ьееп recognized for
the asset iп рriоr уеаrs- Such reversal is recognized in the consolidated Statement of profit and loSS.
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LLc Shurtan GaS chemical complex Consolidated financial statements

NOTES ТО ТНЕ CONSOL|DATED FINANClAL STATEMENTS (continued)

3. SlGNlFlcANTAccoUNTlNGPoLlclES(continued)

capitalized interest

Borrowing costs of capital construction and the acqUisition of ргореrtу, plant and equipment аrе capitalized to
the extent that these costs could have Ьееп avoided had the Group not made capital investments. Borrowing
costs are capitalized опlу during the actual construction регiоd until ап item of рrореФ, plant and equipment
is put into operation.

Capitalized Ьоrrоwiпg costs include ехсhапgе differences arising frоm foreign счrrепсу Ьоrrоwiпgs to the
e}tent that they аrе regarded as ап adjustment to interest costs,

provisions for liabilitieý апd cont]ibutions

РгочiSiопs аrе recognised When the Group has а present obligation (legal оr constructive) as а result of а past
event, at iS рrоЬаЬlе that an outflow of resources embodying economic benefits will Ье required to settle the
obligation and а reliable estimate сап Ье made of the аmочпt of the obligation, Whеrе the Gfoup expects
а provision to Ье rеimЬuгSеd, for example under ап iпsчrапсе contract, the reimbursement iS recognized aS
а Separate asset but only when the reimbursement is virtually сеrtаiп.

lf the effect of the time value of mопеу is material, provisions are discounted using а счrrепt рrе{ах rate that
reflects, Where аррrорriаtе, the risks specific to the liability. Where discounting is used, the increase iп the
provision due to the passage of time is recognized as а finance cost.

Taxes collected frоm customers and remitted to governmental authorities

Refundable taxes (excise апd Value-added tax ("vAT")) аrе deducted frоm revenues. Оthеr taxes and duties
аrе поt deducted fгоm rечепчеs and аrе recognized as expenses in Taxes other thап iпсоmе tax iп the
conSolidated Statement of profit апd loss,

Репsiопý and other ЬепеfiБ under defined benefit рlапs
The Grоuр offers to its employees long-term benefits priorto and аftеr retirement in ассогdапсе with collective
agreement ЬеМееп the GroUp and its emp|oyees. The collective agreement апd оthег documents provide fоr
certain one-off rеtirеmепt payments, еаrlу retirement benefits, fiпапсiаl aid for employees' disability,
аппiчеrsаry and death and other benefits. The cost of providing benefits чпdеr the defined benefit рlап is
determined using the pro,iected unit credit method.

The eХpected costs of the benefits associated With one-off retirement payments аrе ассrчеd очег the period
of employment using the Same accounting methodology as used for defined benefit posЕemployment plans
With defined payments upon the end of employment, Net interest expense relating to репSiопS and other post-
retirement benefits, which iS recognized in the consolidated statement of profit оr loSS, rерrеSепts the net
change in present value of plan obligations апd the value of рlап assets resulting fгоm the passage of time,
and iS determined Ьу applying the discount rаtе to the present value of the benefit obligation at the Start of the
уеаr, and to the fair value of рlап aSSetS at the Start of the year, taking into account expected сhапgеS iп the
obligation or рlап assets durang the year, Remeasurements of the defined benefit liability апd aSSet, comprising
actuarial gainS and losses are recognized within other comprehenSive iпсоmе in the реraоd iп Which they occur.
other changes аrе recognised in the счrrепt реriоd, including the cUrrent service costs, the past Sеrчiсе costs
апd the impact of апу layoff or settlements, PaSt sегчiсе costs, resulting frоm amendment to а рlап are
recognized immediately When the Grочр becomes committed to а сhапgе.

Rечепче recognition

Revenue frоm contracts with cUstomers is recognised When control of the goods оr services аrе transferred to
the customer at ап amoUnt that reflects the conSideration to Which the Group expects to Ье entitled iп ехсhапgе
for those goods ог services. Specifically, sales ofgaS and gas products апd petrochemical pгoducts and other
sales аrе usually recognized at the point in time When title paSSeS. The GrоUр recognizes rеVепче at ап
amount that reflects the consideration to which the entity expects to Ье entitled in exchange fоr transferring
goods оr Services to а customer.
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LLc Shurtan Gas chemical complex consolidated financial Statements

NOTES ТО ТНЕ CONSOL|DATED FlNANClAL STATEMENTS (continued)

3. SlGNlFlcANTAccoUNTlNGPollclES(continued)

Rечепче recognition (continued)

Sa/e ofprocessed gas

The Grоuр sells ргосеSSеd gas to the Sole customer JSc Uztгansgaz, RечепUе is recognized when gas iS
delivered to the customer at the destination Which iS the point of the Group's соппесtiоп to the main pipeline
maintained Ьу the Sole customer. Revenue iS recognized based оп the actual чоlчmе of deliveгed gas
measured using meters installed iп the points of connection to the pipelines maintained Ьу the Sole customer
and Suppoгted Ьу mопthlу reconciliation rероrts, Receivables аrе recognized чроп gas delivery, Siпсе at that
point the Grочр'S right to consideration is чпсопditiопаl because опlу the passage of time is required Ьеfоrе
payment of that conýideration iS due. lnvoices аrе issued оп а monthly basiS.

Sale of polyethylene апd other gas products

Sales аrе recognized чроп trапSfеr of сопtгоl of goods i.e, whеп goods аrе delivered to customers, the
customer сап freely dispose the goods and thеге аrе по outstanding obligationS which coUld affect acceptance
of goods Ьу customers. The goods аrе deemed delivered whеп they have Ьееп delivered to the specific
destination, riskS of depreciation or loss have Ьееп tranSfeгred to the customer and the customer has accepted
the goods in accordance with the contract, the acceptance реdоd has expired оr the Grочр has objective
evidence that all ассерtапсе criteria have Ьееп met. Receivables аrе recognized чроп gas delivery, since at
that point the Grоuр'S гight lo consideгation iS unconditional because опlу the passage of time is required
before payment of that conSideration is due,

sa/e of солsfruсliол servlces

The Group provides construction SеrViсеS under contracts with fixed consideration, lf the Group transfers
сопtrоl очеr the services during the period and, respectively, Satisfies the performance obligation withing the
period, Sales rечепuе iS гесоgпizеd Within the period, Whеп the Services аrе rendered, Revenue iS recognized
based оп the'expected costs plus mаrgiп" model. Both costs апd margin аrе determined in ассоrdапсе with
the Specific construction standards of the Republic of UzbekiStan, With the costs being dependent оп the actual
scope of provided services. RеVепUе is recognized in the amount which the Grочр has the right to invoice.
lnvoices аге issued monthly and consideration is payable чроп sUch issue.

lnlerest исоmе алd costs

Fоr all fiпапсiаl iпStrчmепts measured at amo(ized cost and interest cost, interest income is rесоrdеd using
the effective iпtеrеst rate (ElR). ElR is the rate that exactly discounts the estimated future cash payments оr
receipts очеr the expected life of the financial instrument оr а shоrtеr period, where appropriate, to the net
carrying аmоUпt of the fiпапсiаl asset ог liability, lnterest income iS included iп fiпапсе iпсоmе and interest
ехр€пSе is included iп fiпапсе costs iп the conso|idated statement of рrоfit оr loss.

contract liabilities

А contract liability iS the obligation to transfer goodS оr Services to а customer for which the Grочр has received
consideration (оr an amount of consideration is due) from the customer, lf а счstоmеr pays consideration
before the Grоuр transfers goods оr SеrчiсеS to the customer, а contract liabiliý is recognised when the
payment is made or the payment iS due (Whichever is еаrliеr). Сопtrасt liabilities аfе recognised aS revenue
Whеп the Grочр performs under the contract.

Expense recognition

ExpenSeS аrе recognized as incurred апd rерогtеd iп the consolidated statement of profit and loSS iп the period
to Which they relate оп the ассrчаl basis.

GaS processing plants maintenance costs

The Grоuр recognizes the costs of overhauls and preventive maintenance реrfоrmеd With respect to gas
processing assets as expenses When incurred.
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LLc Shurtan Gas chemical complex consolidated financial Statements

NOTES ТО ТНЕ CONSOLlDATED FlNANClAL STATEMENTS (continued)

3. SIGN|FICANTACCOUNTlNGPOL|C|ES(continued)

lпсоmе taxes

corporate income taxes have Ьееп provided for in the consolidated financial Statements in accordance with
the applicable legislation enacted оr substantively enacted Ьу the героrtiпg date. The income tax сhаrgе
comprises счrrепt tax апd deferred tax апd is recognized оп the profit or loss Unless it rеlаtеs to transactions
that аrе recognized, iп the same оr а different period, iп other соmрrеhепSaче iпсоmе оr directly iп equity.
Deferred income tax assets and liabilities аrе recognazed in the accompanying consolidated fiпапсiаl
Statements in the amount determined Ьу the Group in accordance With lAS 12 lпсоmе Taxes.

Deferred tax is provided Using the liability method оп temporary differences at the rероrtiпg date Ьемееп the
tax bases of assets and liabalities and their саrryiпg amounts for financial rероrtiпg рчrроSеs.

А deferred tax liability is rесоgпizеd for all taxable temporary differences, except to the extent that the deferгed
tax liability агisеs frоm:

. The initial recognition of goodwill;

. The initial rесоgпitiоп of ап asset or liabality iп а transaction which:

. ls not а business combination;

. Affects пеithеr accounting profit, поr taxable profit.

. lnvestments in subsidiaries whеп the Group is able to сопtrоl the timing of the rечегsаl of the temporary
differences and it is probable that the temporary differences will поt гечеrsе in the foreseeable future.

А рriоr period tax loSS planned to Ье used to reduce the счrrепt or future amount of income tax is recognized
as а deferred tax asset.

А deferred tax asset iS recognized опlу to the extent that it iS рrоЬаЬlе that taxable profit will Ье available
against which the deductible temporary differences can Ье utilized, чпlеss the deferred tax asset arises from
the initial recognition оfап asset оr liability in а trапsасtiоп that:

. ls поt а business соmьiпаtiоп;

. At the time of the transaction affects neither the accounting profit поr taxable profit (tax loss).

The Grочр recognizes deferred tax assets for all deductible temporary differences аrisiпg from investments iп
subsidiaries and associates, and interests in joint ventures, to the extent that the following two conditions аrе
met;

. The temporary difference will rечеrsе iп the fогеsееаьlе futuгe; and

. Taxable profit will Ье available against which the temporary ditference сап Ье utilized.

Deferred tax assets апd liabilities аrе measured at the tax rates that аrе expected to apply to the уеаr when
the asset is realised оr the liability iS Settled, based on tax rates (and tax laws) that have Ьееп enacted оr
substantively enacted Ьу the end of the reporting period,

The carrying amount of а deferred tax asset iS reviewed at each Ьаlапсе Sheet date.

The Grоuр reduces the сагryiпg amount of а dеfеrrеd tax asset to the extent that it iS по lопgеr probable that
Sufficient taxable profit will Ье available to allow the benefit of part оr all of that deferred taХ asset to Ье utilized.

Deferred tax assets апd liabilities аrе not dascounted.

Ассочпtiпg fo] contingencies

Сеrtаiп conditions may exist aS of the date of these consolidated financial statements which may fчгthеr result
in а loss to the Group, but which Will only Ье resolved When опе or mоrе future events оссчr оr fail to оссчr.

The Group'S mапаgеmепt makes ап assessment of such сопtiп9епt liabilities Which iS based оп aSSumptions
and iS а mаttёr of орiпiоп, lп assessing loss contingencies rеlаtiпg to legal or tax proceedings that involve the
Group оr unasserted claims that may result in Such proceedings, the Group, аftеr consultation With legal оr taХ
advisors, evaluates the perceived merits of апу legal оr tax proceedings or unasserted claims as Well as the
perceived merits of the amount of relief Sought оr expected to Ье sought therein.
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LLc Shчrtап Gas Chemical complex Consolidated financial Statements

NOTES ТО ТНЕ CONSOL|DATED FlNANClAL STATEMENTS (continued)

3. SlGNlFlcANTAccoUNTlNGPoLlclES(continued)

Accounting fol contingencies (continued)

lf the assessment of а contingency indicates that it iS рrоЬаЬlе that а loss will Ье iпсчrrеd апd the аmочпt of
the liability сап Ье estimated, then the estimated liability is accrued iп the Group's consolidated financial
statements. lf the assessment indicates that а potentially material loss contingency iS поt рrоЬаЬlе, but iS
reasonably possible, оr is рrоЬаЬlе but саппоt Ье estimated, then the паtчrе of the contingent liability, together
with ап estimate of the rапgе of possible loss if determinable and mateгial, Would Ье disclosed.

Equity

DiVidendS

Dividends are recognised aS а |iability and deducted from equity at the rерогtiпg date only if they аrе declared
before or оп the reporting date. Dividends аrе disclosed Whеп they аrё proposed before the rероrtiпg date оr
proposed or declared аftеr the rероrtiпg date but Ьеfоге the consolidated fiпапсiаl statements аrе authorised.

other distributions to the Fоuпdеr

Expenditures iпсчrгеd Ьу the Group based on the respective resolution of the Gочегпmепt оr decision and
instructions of cabinet of Ministers оr the President аrе accounted fоr as distributions thгочgh equity. Such
expenditures iпсlчdе costs associated With поп-соrе activity of the Grочр (construction of Social assets),
acquisitions апd tгапsfеr of investments.

Related pa]ties

Related parties аrе defined iп lAS 24 Re/ated Party Dbc/osures.

Gочеrпmепtаl есопоmiс and social policies atfect the Grочр'S financial position, results of operations and cash
ffows.

The Government imposed ап obligation on the Grоцр to provide ап uninterrupted Supply of oil апd gas to
customers iп Uzbekistan at governmenttontrolled prices. TransactionS with the state include taxes, Which are
detailed iп Note 6.

Related parties mау епtеr into trапsасtiопS which unrelated parties might not. Prices and terms of Such
transactions mау differ from prices and terms of transactaons between unrelated parties.

lt iS the nature of transactions with related parties that they cannot Ье presumed to Ье carried out оп ап аrms'
length basis.

Subsequent ечепБ
The results of post-year-end events that provide evidence of conditions that existed at the rероrtiпg date
(adjusting events) аrе reflected in the fiпапсiаl Statements. РоsЬуеаr-епd eventS that аrе not adjuSting events
аrе disclosed in the notes to the fiпапсiаl statements when mаtегiаl.

4. slGNlFlcANT АGсоUNтlNG EST|MATES AND JUDGEMENTS
The рrераrаtiоп ofthe consolidated financial Statements rеqчirеs management to makejudgments, estimates
and aSSumptions that affect the reported amounts of rечепче, ехрепSеS, assets and liabilities, and disclosure
of contingent liabilities and assets, at the rероrtiпg date. Ноwечеr, uncertainty about these assUmptions апd
estimates could rеsчlt in outcomes that rеqчirе а mаtеriаl adjustment to the carrying amount of the asset оr
liability affected in future periods,

Employee ЬепеfiЬ
Employee-benefit obligations iпсlчdе post-emp|oyment benefits and other long-term benefits

Оthеr long-term benefits include fiпапсiаl aid for employees' disabilaty, аппiчеrsаriеS, funeral and other
benefits. The cost of defined long-term employee benefits before, оп and аftеr retirement and the рrеSепt
Value of the obligation аrе determined using actuarial valuations. Ап actuaraal valuation involves making
various assumptions that may differ from actual developments iп the future- These include the determinataon
of the discount rаtе, future Salary iпсrеаSеS, mortality rates and future репsiоп increases,

Due to the complexity of the valuation, the Undertying assumptions and its lопg{еrm nature, а defined benefit
obligation is highly senSitive to these assumptions, All assumptions аrе reviewed at each rероrtiпg date,
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LLc ShчЁап Gas chemical complex consolidated financiaI Statements

NOTES ТО ТНЕ CONSOL|DATED FlNANClAL STATEMENTS (continued)

4. S|GN|F|CANT ACCOUNTlNG EST|MATES AND JUDGEMENTS (continued)

Меаsчrеmепt of liabilitaes чпdе] guarantees issued

As of 3,1 December 2021, the Grочр issued а number of guarantees to its related parties (See Note 28,
Fiпапсiаl gчаrапtее /raD,rties). As of 3'l DесеmЬеr 2021, the Grочр recognized the financial liabilities iп
respect of the issued gчаrапtееS amounting to UzS 78,923 million (at 3,1 DесеmЬеr 2020:
UzS 384,595 million) as раrt of other сUrrепt liabilities. EcL rate in the rапgе of 2.61% WaS used to mеаsчrе
the Ьооk чаlче of the fiпапсiаl guarantee liabilities as of 31 December 2021, The Group iS using gепеrаl
approach in calculation of expected cгedit losses fог gочегпmепt companies. Country rating with аррrорriаtе
downgrade based оп overdue bucket iS assigned апd WaS used to estimate probability of default. Loss given
default estimates аrе based on the external statistics using weighted average of rесочеry rates Specific to the
country.

Taxation

lп assessing Их risks, mапаgеmепt considers to Ье рrоЬаЬlе obligations the kпоwп аrеаS of tax positions
Which the Grочр Would not appeal or does поt believe it could successfully appeal, if assessed Ьу tax
authorities. Such determinations lnherently involve Significant judgement and аге Subject to change as а result
of changes iп tax laws and regulations, amendments to the taxation tеrms of the Group'S Subsoil аgrееmепt,
the determination of expected outcomes from pending tax proceedings апd счrrепt outcome of ongoing
compliance audits Ьу tax authorities. Uncertainties related to taxation are detailed in Nofe 26.

Taxable iпсоmе is computed iп ассоrdапсе With the tax legislation enacted aS of 1 January 2021. Dеfеrrеd
iпсоmе tax iS calculated оп tеmроrаry differences for aSSetS and liabilities at the expected rаtеs that wеrе
enacted Ьу tax authorities as of 31 DесеmЬеr 2021.

Deferred tax aSSetS аrе rесоgпizеd fог all allowances апd unused tax loSSeS to the extent that it is probable
that taxable temporary differences апd business nature of such expenses wil| Ье ргочеd. Significant
management judgment iS rеqчiгеd to determine the amount of deferred tax aSSetS that can Ье recognized,
based uроп the likely timing and the level of future taxable profits together With future tax рlаппiпg strategies
(Note 26).

value of net assets trапSfегrеd and received from one оrgапizаtiоп to another, including during their
reorganization and liquidation, in ассоrdапсе with Gочеrпmепt Decrees соmmопlу iS not subject to taxation
fоr all types of taxes.

Fair value of fiпапсiаl iпstrчmепь

vиеrе the fair value of f]nancial assets and financial liabilities recorded in the consolidated statement of
financial position саппоt Ье derived frоm active markets, they аrе determined using valuation techniques
including the discounted cash flows model. VИеп applying such а method, input parameters аrе taken at
оЬsеrчаЬlе market, where it iS possible, hоWечеr whеrе it iS not, а сеrtаiп dеgrее of judgement is required to
determine the fair value. Judgement includes valuation of input раrаmеtегS Such as liquidity risk, credit risk
and exposure to fluctuationS. changes in aSSumptionS about these factors could affect the fair value rероrtеd
iп the consolidated financial statements,

Useful lives of рrореrtу, plant and equipment

The Gгочр assesses the геmаiпiпg Useful lives of items of property, plant and equipment at least at each
financial year-end and, if expectations ditfer from previous estimates, the changes аrе accounted for
prospectively aS а change in ап accounting estimate iп ассоrdапсе With lAS 8 АссоUлtl,'лg Policies, Changes
iп Ассочпtiпg Estimates алd Errors.
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LLc Shurtan Gas chemical complex Consolidated flnancial Statements

NOTES ТО ТНЕ CONSOL|DATED FlNANClAL STATEMENTS (continued)

ADOPT|ON ОF NEW OR REV|SED STANDARDS AND |NTERPRETAT|ONS AND NEW
ACCOUNTlNG PRONOUNCEMENTS

New and amended standards and interp]etations

The Grочр applied fоr the first-time certain standardS and amendments, which аrе effective for аппчаl periods
beginning оп оr аftеr 1 Jапчаry 2021 (Unless otheмise Specified). The Gгочр has not еаrlу adopted апу
standardS, interpretationS оr amendments that have been issued but are поt yet effective-

Дmепdmепts to lFRs 9, lДS 39, /FRS Z 
'FRS 

4 апd /FRS 76: /пtеrеst Rate Вепсhmаrk Reform - Phase 2

The amendments ргочidе tеmрогаry relieb that аrе applied to аddrеss financial героrtiпg imp|ications iп cases
lnterbank offered Rates (lBoRS) аге replaced With аltегпаtiче пеаrlу risk-fTee rates.

The amendments provide fог:

о А рrасtiсаl expedient to allow contractual changes, оr changes to cash ffows that аrе directly rеqчirеd
Ьу the rеfоrm, to Ье treated as changes to а floating interest rate, equivalent to а movement iп а mагkеt
rate of interest;

. lt is allowed to mаkе changes rеqчirеd Ьу the lBoR rеfоrm to the definition of hedging relationships and
hedging documentation Without discontinUing the hedging relationshap;

. теmроrаry relief is provided to entities from having to meet the separately identifiable requirement, when
ап RFR instrument iS designated aS а hedge of а risk соmропепt.

The amendments had по impact оп the consolidated financial statements of the Group. The Grочр intends to
apply the practical expedients iп future peгiods, if песеssаrу.

дmепdmепts to |FRS 
'6 - 

coylD- 
'g-Related 

Rепt солсеsslолs effecflye аftеr 30 June 2021

Оп 28 Мау 2020, the |ASB issued Covid-1g-Related Renl Солсеss,опs - amendment to lFRS 16 Leases.
The amendments provide relief to lessees from applying lFRs 16 guidance on lease modification accounting
fоr rепt concessions arising aS а direct consequence of the covid-19 pandemic, AS а practical expedient, а
lessee may elect not to assess Whether а covid-1g related rent concession from а lessor is а lease
modification, А lessee that makes this election accounts for апу change in lease payments resulting fгоm the
covid-,l9 related rent concession the same Way it would ассочпt fоr the сhапgе чпdеr |FRS 16, if the change
wеrе not а lease modification.

Тhiз amendment was intended to apply Until 30 June 2021 , but due to the continued impact of the CoVlD-l9
pandemic, оп 3,1 Маrсh 2021 the |ASB decided to extend the application of the pгactical expedients until
з0 June 2022.

The new amendment is effective fоr аппчаl periods Ьеgiппiпg оп оr аftеr 01 April 2021,

The Group does not have апу granted rent сопсеssiопs related to the covlD-19, but plans to apply practical
expedaents, if necessary, Within а rеаsопаЬlе period-

18



5

LLc Shurtan Gas chemical complex consolidated Лпапсiаl Statements

NOTES ТО ТНЕ CONSOL|DATED FlNANClAL STATEMENTS (continued)

ADOPT|ON ОF NEW OR REV|SED STANDARDS AND |NTERPRETAT|ONS AND NEW
AccoUNTlNG PRoNoUNcEMENTS (сопtiпчёd)

Standards issued but not yet effective

New and revised Standards апd interpretations issued but поt yet effective up to the date of issuance of the
Grочр's fiпапсiаl statements аrе listed below. The Group intends to adopt these пеw and revised standards
and interpretationS if applicab|e, when they Ьесоmе effective.

lгRS 17 lпSчrапсе сопtгасts

ln Мау 2017, the IASB issued IFRS 17 lпsчrапсе contracts (lFRs 17), а comprehensive пеw accounting
Standard for iпSurапсе contracts сочеriпg гecognition and measurement, presentation апd disclosuгe. Опсе
effective, lFRS 17 replaces lFRS 4 /лsurалсе Contracts (lFRS 4) that was issued in 2005, lFRS 17 applies to
all types of iпSurапсе contracts (i.e., life, non-life, direct insurance and rе-iпSurапсе), regardless of the type of
entities that lssue them, aS Well aS to certain guarantees and financial iпstrчmепts with discretionary
paгticipation features. There аrе sечеrаl Scope exceptions. The overall objective of lFRS 17 iS to provide ап
accounting model for iпSчrапсе contracts that is mоrе useful and consistent for iпsчrеrs. lп contrast to the
requirements iп lFRS 4, which аrе largely based оп grandfathering рrечiочs localaccounting policies, lFRS 17
provides а comprehensive model fоr iпsчrапсе contracts, covering all rеlечапt accounting aspects. The соrе
of lFRS 17 iS the general model, Supplemented Ьу:

. А specific adaptation for iпsчrапсе contracts With direct participation terms (the variable fee аррrоасh);

. А simplified approach (the premium allocation approach) is mainly for short{uration contracts,

|FRS 17 as effective for аппчаl periods Ье9iппiп9 оп ог аftеr 01 January 2023, With early application permitted.
Еаrlу application iS permitted, provided the entity also applies lFRS 9 and lFRS 15 оп or before the date it first
applies |FRS 17. ThiS Standard iS not applicab|e fог the Grоuр.

Аmепdmепts to lдS 7 - c/assrficatioл of Llabirt es as Сurrепt оr Nоп-сurrепt

lп January 2020, the |ASB issued amendments to paragraphs 69 to 76 of lAS 1 to specify the requirements
for claSsifying liabilities as счrrепt оr поп-сUrrепt, The amendments сlаrifу:

. what is meant Ьу а right to defer settlement,

. That а right to defer must exist at the end of the rерогtiпg period;

. That classification is unaffected Ьу the likelihood that ап entity will exercise its deferral right;

. That опlу if ап embedded derivative iп а convertible liabality is itself ап equity instrument would the terms
of а liability not impact its classification.

The amendments are effective for annual reporting реriоds beginning оп оr аftеr 1 January 2024 and mUSt Ье
applied retrospectively. The Grочр is счгrепtlу assessing the possible impact the amendments Will have оп
current liabilities and whether existing lоап agreements may reqUire renegotiation.

Rеfеrепсе to the Conceptual Frаmеwоrk - Аmепdmелts to /FRs 3

lп Мау 2020, the |ASB issued Amendments to |FRS 3 BUs},'лeSs СоmЬiпаtiопs - Reference to the Сопсерtчаl
Frаmеwоrk, The amendments аrе intended to replace а reference lo the Frаmейюrk fоr the Рrераrаtiоп апd
Presentation ot Fiпапсiаl Statements, issued in 1989, With а rеfеrепсе to tfie Conceptua l Frаmеwоrk fоr
Financial Rероftiпg issued in Маrсh 20'l8 without significantly changing its requirements. The Воаrd also
added ап ехсерtiоп to the recognition principle of lFRS 3 to avoid the issue of potential 'day 2'gains оr losseý
аrisiпg for liabilities and contingent liabilities that Would Ье within the scope of lAS 37 оr lFRlc 2'l Leyies, if
incurred Separately.

At the Same time, the Board decided to clarify existing guidance in |FRS 3 for contingent assets that would not
Ье affected Ьу rерlасiпg the rеfеrепсе to the Frаmеwоrk for the Preparation апd Presentation of Fiпапсiаl
statements.

The amendments аrе effective fоr аппчаl reporting periods Ьеgiппiпg оп оr аftеr 1 January 2022 and apply
proSpectively,
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NOTES ТО ТНЕ CONSOL|DATED FlNANClAL STATEMENTS (continued)

ADOPTION ОF NEW OR REV|SED STANDARDS AND |NTERPRETATIONS AND NEW
ACCOUNTlNG PRONOUNCEMENTS (continued)

РrореIЦ, Plant апd Equipment: Proceeds betore lntended Use - Дmепdmепts to lДS 16

lп Мау 2020, the |ASB issued Рrореrfи Plant апd Equipment - Proceeds before lntended Use, which
prohibits entities deducting from the cost of ап item of рrореФ, plant and equipment, апу рrосееds flоm Selling
items produced while bringing that asset to the location and condition necessary fог it to Ье capable of
орегаtiпg iп the mаппеr intended Ьу management. lnstead, an entity recognises the proceeds from selling
Such items, and the costs of producing those items, in profit оr loss.

The amendment is effective fоr аппчаl rероrtiпg periods beginning оп оr аftег 1 January 2022 and must Ье
applied retrospectively to items of property, plant апd equipment made available for use on or аftеr the
beginning ofthe earliest period presented When the entity fiгSt applies the amendment.

These amendmentý are not expected to have ап impact оп the Gгоuр,

ОпеrочS Сопtrасts - Costs ot Fullilling а contract - Аmепdлепls fo lДS ЗZ

lп Мау 2020, the |ASB issued amendments to lAS 37 to Specify which costs an entity needs to include When
asSeSSing Whether а contract iS опеrочs оr loss-making.

The amendments apply а "directly related cost аррrоасh'. The costs that relate directly to а contract to provide
goods ог Services include both incremental costs and ап allocation of costs directly related to contract activities.
Gепеrаl апd administrative costs do поt геlаtе directly to а contract and аrе excluded unleSS they аrе explicitly
chargeable to the сочпtеrрагtу чпdег the сопtrасt.

The amendments аrе effective for аппчаl rерогtiпg periods beginning оп оr аftеr 1 January 2022. The Group
Will apply these amendments to contracts fог which it has not yet fulfilled all its obligations at the Ьеgiппiпg of
the annual reporting period in Which it first applies the amendments.

Дmепdmепt to lFRs 7 First-time Adoption of lnternational Fiпапсiа! Reporting Staлdards - а subs,diary
adopting lпtеrпаtiопаl Fiпапсiаl Reportиg Staлdards fоr the first time

AS раrt of its 2018-2020 аппUаl improvements to |FRS standaгds ргосеSS, the IASB issued ап amendment to
|FRS 1 FlrsЁtlne Adoption of !пtеrпаtiопаl Fiпапсiаl Repoltiпg Standards, The amendment permits
а subsidiary that elects to apply раrаgrарh D16(a) of lFRS 1 to measure cUmulative translation differences
чSiпg the аmочпts reported Ьу the parent, based on the рагепt's date of transition to lFRS. This amendment
iS also applied to ап associate or joint venture that elects to apply раrаgrарh D16(a) of IFRS 1.

This аmепdmепt is effective for аппчаl rероrtiпg periods beginning оп or аftеr 1 January 2022. Early
application iS permitted.

|FRS 9 Fiпапсiаl lnstruments - Fees iп the '10 реr cent' test fоr dеrесоgпitiоп of financial liabilities

Аs раrt of its 20'18-2020 аппчаl improvements to lFRS standards process the |ASB issued amendment to
|FRS 9. The аmепdmепt clarifies the fees that ап entity includes When assessing Whether the terms of а пеW
оr modified fiпапсiа| liability аге Substantially different from the terms of the original financial liability. These
fees include опlу those paid or received between the borrower and the lender, including fees paid оr гесеiчеd
Ьу either the Ьоrrоwеr or |ender оп the other's beha|f, An entity applies the amendment to fiпапсiаl liabilities
that are modified оr exchanged оп оr аftеr the Ьеgiппaпg of the аппчаl rероrtiпg period in which the entity first
applies the amendment.

The amendment becomes effective for аппUаl periods beginning оп or after 1 Janlary 2022. Еаrlу adoption iS
permitted. The Group will apply the amendment to fiпапсiаl liabilitaes that аrе modified оr exchanged оп or
after the beginning of the аппчаl reporting period in Which the Group first applies the аmепdmепt.

The amendment iS not expected to have а material impact оп the Grочр,
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NOTES ТО ТНЕ CONSOL|DATED FlNANClAL STATEMENTS (continued)

ADOPT|ON ОF NEW OR REV|SED STANDARDS AND INTERPRETAT|ONS AND NEW
AccoUNT!NG PRoNoUNcEMENTS (continued)

Standards issued but поt yet effective (continued)

Дmепdmепt to lAS 41 Agriculture - Taxation iп fair vаlче mеаsчrеmепts

AS part of its 2018-2020 аппчаl improvements to |FRS standards рrосеSs the |ASB issued amendment to
lAS 41 AgrbulfUre. The amendment геmочеS the requirement in раrаgrарh 22 of lAS 41 that entities exclude
cash flows fоr taxation When measuring the fair чаlче of assets within the scope of lAS 41.

Ап entity applies the amendment prospectively to fаir ча|че measuremeпts оп ог аftеr the Ьеgiппiпg of the first
аппUаl reporting period Ьеgiппiпg оп оr аftеr ,t January 2022. Еаrlу adoption aS permitted.

The amendment iS not expected to have а material impact оп the Group.

Definition of Ассоuпtiпg Estimates - Дmепdmепfs to /AS 8

ln FеЬruаry 2021, the IASB issued amendments to lAS 8, in which it introduces а definition of "accounting
estimates". The amendmentS сlаriry the distinction ЬеМееп changes iп accounting estimates and changes iп
accounting policies and the соrrесtiоп of еrrоrs. lt also ехрlаiпS hoW organizations use measurement methods
and inputs to deve|op ассочпtiпg estimates.

The amendments аrе effective for аппчаl periods beginning оп or аftеr 1 Jапчаry 2023 and changes in
accounting policies апd changes iп ассочпtiпg estimates that оссчr on оr аftеr the Start of that period. Еаrlу
application is permitted subject to disclosure.

These amendments аrе поt expected to have an impact оп the Grочр.

Дmепdmепts to /AS 7 and /FRS Рrасtiсе Statemeлt No. 2 - Дссоuпtiпg Policles Dbc/osures

lп FеЬrчаry 2021, the |ASB issued аmепdmепts to lAS 1 and |FRS Practice Statement 2 Making Mateiality
Judgements, in which it provides guidance and examples to help entities apply materiality judgements to
ассочпtiпg policy disclosures. The amendments should help entitieS disclose mоrе useful information about
accounting policies Ьу rерlасiпg the reqUirement fоr entities to disclose 'significant ассочпtiпg policies" With
а requirement to disclose "material accounting policy information", and Ьу adding guidance on how entities
Should apply materia|ity judgements to disclosure of accounting policies.

AmendmentS to lAS 1 аrе effective for аппчаl реriоds Ьеgiппiпg оп or after 1 January 2023. Еаrliеr application
iS permitted. Since the amendments to the Practice Statement 2 рrочidе non-mandatory guidance оп the
application of the definition of material to accounting policy information, ап effective date for these amendmentS
is not necessary.

The Group is currently assessing the impact these amendments may have оп disclosures of the GrоUр's
accounting policieS.
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6. RELATED PARTY TRANsAcTloNS
Fоr the purpose of these consolidated financial statements, рагtiеS аrе considered to Ье related if опе раrtу
has the ability to сопtrоl the other раrtу оr exercise significant influence очеr the other party in making fiпапсiаl
оr operational decisions. lп 2021, the Group entered into transactions With the Founder and companies
сопtгоllеd Ьу thё Fочпdеr (including enterprises directly оr indirectly controlled Ьу the Uzbek Gочеrпmепt),
key management personnel.

Related parties may enter into transactions which чпгеlаtеd parties might not, апd transactions ЬеtWееп
related parties mау поt Ье effected оп the same terms as transactions ЬеМееп чпгеlаtеd parties,

The disclosure of related party transactionS is рrеSепtеd оп ап aggregate basiS for the Fочпdеr and companies
controlled Ьу the Fочпdег, ln addition, thеге may Ье additional disclosures of certain Significant transactions
(balances апd turnovers) Wath сегtаiп related parties,
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NOTES ТО ТНЕ CONSOL|DATED FlNANClAL STATEMENTS (continued)

6. RELATED PARTY TRANsAcTloNS (continued)

AS part of its day-to-day activities, the Grочр enters into tгапSасtiопS with other companies controlled Ьу
the Gочеrпmепt of Uzbekastan. Вапk loans аrе provided at market interest rаtеs. Taxes are ассrчеd апd
payable in ассоIdапсе With applicable tax legislation. The Gгоuр Sells gas products to related parties in the
ordinary course of business at prices close to average market prices. As for gas sales to related parties, the
sale ргiсеs аrе Set Ьу the government (UzS 250-340 thousand реr 1,000 cubic meters iп 2021,
UzS 340 thousand реr 1,000 cubic meters iп 2020).

At 31 December 2021 balances oftгansactions With re|ated parties are presented below:

lп millions of uzbek suпs Direct parent

Entities under
control of

Parent соmрапу

Gочеrпmепt and
entities чпdеr

gочеrпmепt control

Trade receivables (счrrепt)
Provision for expected credit losses

оп receivables
cash and cash equivalents
Advances paid (including fоr поп-

счrrепt aSSetS)
ВоrrоWiпgS
Trade апd other payables
Financial quarantees

29,612

(839)

600

4,4з2

623,з16

(30,054)
,l7,214

26,0в2
90905,241

2,29з,444
51,081

At 31 DесеmЬеr 2020 balances of transactions Wjth related parties аrе presented below:

Тrаdе rесеiчаЫеs (current)
Provision for expected credit losses

оп receivables
cash and cash equivalents
Restricted cash
Borrowings
Financial gчаrапtееs

122,00з

(з,824)

942,923
з55,833

225

(225)

,1,14,769

(4,551)
16,814
4,926

lп пillions of uzbek suпs Direct parent

Entities чпdеr
control of

Parent соmрапу

Government and
entities under

government сопtrоl"

Sales of gas and gas products
pu.chase of raw mаtегiа|ý апd
сопsчmаьlеs

charity and donations
Amortization of fair value of

financial gUaranteeS
АссrUаl / reversal of рrочisiоп for

impairment of fiпапсiаl
qчаtапtееs

60,Zt&l

9?g,147
4,994

14,669

29,1,00з

2,262
784

235,940 1,001,486

5,710
45,706

22

211,456

(10,80з)

Entities under Govemment and
сопtIоl of entities under

/п,п//юпs of Uzbek suIns Direct parent Parent company govemment control

As at 3,1 DесеmЬеr 202,1 transactions With related parties аrе presented below:
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lп milliопs of uzbek sums Direct раrепt

Entities under
control of

Parent соmрапу

Government and
entities under

govemment contro|*

Sales of gas апd gas products
purchase of rаw materials and
consumables

charity and donationS
Amortization of fair value of

fiпапсiаl gUarantees
(Ассruаl) / reversal of provision for

impairment offinancial
quaranteeS

19,87з

42,7зб

556

(8,963

lп 2021 апd 2020 al 6.оUрЗ t алsасtlолs with JSc Uztаnsqaz were preý€nted аý transactioлs with eпilties under gочепmепt
control.

7. сASH AND GASH EQU|VALENTS

As at з'l DесеmЬеr
lп milliопs of uzbek sums 202,| 2020

217,060

1,022,804

Счrrепt accounts with banks - cash оп special accounts
счrrепt ассочпts with banks - uzs
Deposit ассоuпts with Ьапks - UzS
счrrепt accounts with banks - other сurrепсiеs
current accounts with banks - us dollars
current accounts with banks - cash in transit

10,141
7,197
5,000
1,э21

655
56

1,74а
6,181

651
15,766

101
ТоЫ cash and cash eqUivalents 24,з7о 24,447

8. RESTR|GTED сASH
At З'1 December 2021 and 2020, restricted cash was mainly represented Ьу accounts held Ьу the Grочр aS
collateral for letters of credit.

9. TRADE REGEIVABLES

As at з1 DесеmЬеr
lп millions of uzbek sums 2021 202о

Long-term rесеiчаЬlеS
LeSs; Drovision for exDected сгеdit losses

44,038
(20,042)

53,811
(13,058)

Total lonq-term receivables 23,996 40,75з

short-term receivables
LeSS: provision for expected credit losses

942,910
(90,908)

305,693
(55,634)

Total short-term accounts rесеiчаые 852 002 250 059
other ассочпБ receivable 875,998 290,812

Receivables are mainly represented Ьу receivables from sales of паturаl gas, and polyethylene products to
customers of the Group.

As at 31 December 2О21 апd 2020, receivables Were non-interest bearing-
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6. RELATED PARW TRANSACT|oNS (сопtiпчеd)

As at 3,1 DесеmЬеr 2020 transactions With related parties аrе presented below:

1,1о1,42о

Кеу management соmрепsаtiоп

Кеу management реrsоппеl comprises members of the Board of Dirесtогs and Management Board.
compensation of key management реrsоппеl (7 employees iп 2021, 7 emp|oyees in 2020), including basic
Salary, bonuses and other payments, amounted to UZS 3,319 million and UzS 2,307 million in 202,1 апd 2020,
reSpectively,
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9. TRADE REcE|VABLES (continued)

Movements iп the proviSion for expected credit losses оп receivableS Wеrе as follows

1п mjllions of uzbek surпs 2021 202о

AS at 'l January
сhаrqеs fоr the чеаr

(68,692)
(42,258\

(41,750)
(26,g42)

As at 31 DесеmЬеr (l l0,950) (68.692}

The impaired receivables mainly relate to overdue debts (in excess of 90 days) fоr natural gas, and
polyethylene products Supplied.

Below iS the information about credit risk exposure оп the Grочр's receivables using а provision matrix:

Numbr of overdue dзуs

lп millions of uzbek sums
Not

overdue <30 days З0-60 days 61-90 days > 90 days Total

31 December 202l
EcL rate
тrаdе receivables
EcL

6%
892,395
(55,164)

,l6%

36,650
(5,813)

13оь
1,277
(167)

76%
2,572
(1,и2)

100%
з6,432

(36,432)
986,948

(1l0,950)

зl DесёmЬеr 2020
EcL rate
Receivables
EcL

8о/о

309,782
(25.556)

59%
1 1 ,979
(7,101)

72%
2,146
(1,548)

100%
u,з2о

(з4,320)
з59,504
(68,692)

10. lNvENToRlES

lп milions of uzbek sчms
As at 3l DесеmЬеr

202о

Work iп process (at cost)
Materials and inventories (al cost)
Finished products (at cost)
other
Allowance for inventories / Аllоwапсе for impairment of inventories

з 12,305
127,4в5
48,709

(44.676)

2з1,528
116,0,14
47,517
4,633

(39,888)
Total inventories 44з,82з 359,804

Work-in-progreSS inventories comprise mаiпlу assets built Ьу the Grочр for further tranSfer to LLc Uzbekistan
GTL and buildings constructed Ьу the Grочр for further sale to its employees.

11. ADVANCES PA|D

lп mllions of uzbek sums 2021 2020

Advances Daid for qoods апd sегчiсеs 148,772 81,765
Total advances paid 148,772 81,765

Маjоr part of prepayments WaS fог рчrсhаSе of rаw materials апd sраrе parts for production purposes.

12. oTHER CURRENT ASSETS
As at з1 Dесеmы

lп millioпs of uzbek sums 2021 2о2о

other current non-financial asseb
prepayments on оthеr taxes з1,8з2 з1 ,479

other current financial assets
Receivable frоm 9очеrпmепt organizations
other receivables 31,679

49,36з
14,766

24

бз,511 95,608

61%
18,899

(11,599)

2о21

As at 31 Dесеmмr

Total other счrrепt assets
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1з. PRoPERTY, PLANT AND EQU|PMENT

lп millions of uzbek sums

Buildings
and

structures

Масhiпеry
and

equipment other

construc-
tion in

proqreSs Total

cost
As at 3'l DесеmЬеr 2019 4о2,2о1 391,з26 79,992 ,l,l2з,314 1,996,833

Additions
DiSposals
Disposal of Subsidiaries
Transfers from construction iп рrооrеss

(57.о?2)

1,|,824

(15,716)
15,051
(3,528)

(.и,498)

1,25з,826 1,272,104
(76,266)
(]и,498)

(1 1,824)
As at з1 December 2020

AdditionS
DiSpoSals
ТгапSfеrS from construction iп proqreSS

(24,762)
зб

(30,69о)
22,42о

(3,941)
8,,100

415,785
(12,495)
(30,556)

415,785
(7r,888)

As at з1 December 2021 335.504 367,и0 51"l76 2,7з8,050 3,492,070

Depreciation and impairment
At31 DесеmЫ 2019 (65,5З1) (225,770) {37,42З) (з28,724|

chaвes fоr the уеаr
DiSposals
DiSposal of subSidiarieS

(16,298)
6,691

(43,085)
4.949

(5,106)
,199

14,265

(64,489)
,| ,1,839
,l4,265

As at 3l DесеmЬеr 2020

charges fоr the уеаr
Disposals

(75,1з8) (263,906) (28,065)

(14,60о)
5,м8

(з67,109)

(17,212)
1з,557

(7 ,429)
2,851

(39,241)
21,456

As at 3l December 2021 (84,690} (267,561} (32,64i}) (з84,894)

Net book чаlче
As at 31 December 2020 285,092 111,7о4 l8,952 2,з65,31б 2,78l,064
AS at з1 December 2021 250.8l4 99,779 18,5зз 2,7з8,о74 з,l07,176

lп 2021, the Grочр capitalized ЬоrrоWiпg costs in the amount of UzS'170,128 million
(2020: UZS ,139,251 million).

The construction-in-progreSS balance mainly relates to the ехрапsiоп of production capacities
LLc Shurtan GaS chemical Соmрlех in ассоrdапсе With Dесгееs of the President
the Repub|ic of Uzbekistan No,PP-2551 dated 20 JUne 2016 and No.PP-2965 dated 1,1 Мау 2017,

of
of

14. ADVANGES FoR NoN-cURRENT ASSETS

ShUгtan GaS chemical complex is in process of the conStruction of the capital pЦect related to ihe expanSion
of the production of polyethylene, роlурrоруlепе and ругоlуsis gаSоliпе in Uzbekistan. Аdчапсеs for
поп-счrrепt assets comprise advances paid as part of this pФect.
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з60,2з0 375,6i0 47,01т 2,з65,з16 з,148,.173
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15, TRADE AND oTHER PAYABLES

lп milliопs of uzbek sums
As at з1 DесеmЬеr

2021 202о

Trade payables

оthег поп-fi папсiаl liabilities
contract liabilities
other taxes payable

2,з29,о17 56,511

1"183
58,587

4,569
44,714

Total trade апd оthег accounts payable 2,з88,787 l05,794

Тrаdе payables mаiпlу represent payables for gas, raw mаtегiаls, chemicals and utilities provaded Ьу чепdоБ
of the Grоuр.

AS of 31 December 2021 , trade and other payables Wеrе not interest bearing.

16. BoRRoWlNGS

As of 31 December 2021, borrowings of the Group Were rерrеSепtеd Ьу the fol|owing facilities:

ваlапсе at 3,| Decembr 2021

lnterest rate Maturity date
Non-current

роЁiоп current portion

JSc Uzb€kneftegaz
GaSprombank JSc
JSc NBU
оthег

0.0%
бm EUR|BoR + 95%

1оуо

31 December 2022
9 Арril 2022

27 September 2022

905,241
77о,м1

9о
499

Total Ьоrrоwiпgs ,l,676,371

As of З'l DесеmЬеr 2020, Ьоrrоwiпgs of the Grочр Were represented Ьу the following facilities:

ваlапсе at 31 DесеmЬеr 2020

lnterest rate Maturity date
Nоп-счrrепt

роrtiоп Счrrепt portion

GаSргоmЬапk JSc
JSc Uzbekneftegaz
JScB наmkоrЬапk
JSc NBU
other

бm EUR|BoR + 4,95%
о.0%
8,5%
10%

9 April 2022
29 November 2021

27 Мау 2О22
27 SерiеmЬеr 2022

815,зз8

4,965
87

408
Total borrowinqs 820,390 з,з74,991

Loans and ЬоrrоWiпgs from foreign banks аrе represented Ьу the lоап from Gazprombank (Russia) for the
total amount of EUR 300 million to expand the production capacities of LLc Shurtan Gas chemical complex
in ассоrdапсе with Presadential DесrееS No.PP-2551 dated 20 June 2016 and No,PP-2965 dated
1 1 Мау 20'l7. The lоап was issued at бm EUR|BoR+4-95% р.а. The lоап matures iп 2022 апd is secured Ьу
the fiпапсiаl guarantee of JSc Uzbekneftegaz.

Loans and borrowings from local banks аrе mainly represented Ьу а пчmЬеr of loans from the National Bank
of Uzbekistan and НаmkоrЬапk for the purpose of expanding thё production capaciý of Shurtan Gas Сhеmiсаl
Соmрlех iп ассоrdапсе With Presidential Decree No. РР-2551 dated 20 June 2016 for а tota| of
23,5 million dollars- The interest rates чаry from 8.5% to 10%. These loans must Ье repaid Ьу 2022.

The Group also received ап interest-free lоап frоm its раrепt JSc Uzbekneffegaz fоr the total amount of
USD 90 million to expand the production capacit|es of LLC Shчrtап Gas Chemical Complex iп ассоrdапсе
with Presidential Dесrее No.PP-2551 dated 20 Jчпе 2016- The lоап matures in 2022,

The Group does поt apply hedge accounting and has not entered into any hedging аrrапgеmепts iп respect
of its foreign currency obligations оr interest rate exposures.Fair values of счrrепt lоапs and borrowings
correspond to their carrying amounts due to insignificant effect of discounting. The fair value iS determined
based оп cash flows discounted using the rate effective as ofthe lоап date апd is classafied anto Level 3 of fair
value hierarchy.
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NOTES ТО ТНЕ CONSOL|DATED FlNANClAL STATEMENTS (continued)

16. BORROWNGS(continued)

Changes in liabilities аriSiпg from financing activities

lп millions of uzbek suпs 2о21 2020

As at 1 Jапчаry
Proceeds from borrowings
Finance costs, including capitalized to рrореrtу, plant апd equipment
Сhапgе in the foreign ехсhапgе differences
Ассrчаl of discount
Unwinding of discount
Repayment of ЬоrrоwiпgS
lnterest paid

4,195,38,1

170"l2a
(54,674)
(76,086)

(2,425,511)
(132,867)

1,/и0,76з
2,521,073

100,з70
281.255
(77,276t
30,741

(20,759)
(80,786)

AS at 31 December 1,676,з71 4,195,з81

17. DEF|NED EMPLoYEE BENEF|T oBLlGATloNS
As at 31 December 2021 :

Еmрlочее benefit obl igationS
Post-employment

Ьепеfiь
Оthёr lопg-tеrm

lп пillions ol uzbek sums

5,2о2
9,4з7

mепБ

884
1,043

Total

6,086
10,480

cost of service, including:
счrrепt cost of service
Nёt intёrest
Actuarial losses 4 657 2 304 6 961
Net ехрепsе 19,296 4,2Зl 2З,527

Net defined benefit plan liabilities
current рогtiоп
Nоп-сurrепt роrtiоп

7,92з
81 ,645

2,77а
8,з95

,l0,701

90,040
As at зl December 2021 89,568 11,17з 100,74,1

change iп пеt чаlче of obligations
As at 1 January 2021
Net ехр€пSе
Actuarial losses recognized iп olher соmрrеhепSiче

income
contributions by еmрlочеr

72,427
14,639

8.00з
1,927

80,430
16,566

4,657
(2,155)

2,3м
(1,061)

6,961
(з,216)

As at 31 December 202l 89,568 11 173 100 741
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NOTES ТО ТНЕ CONSOL|DATED FlNANClAL STATEMENTS (continued)

17. DEF|NED EMPLoYEE BENEFIT oBLlGATloNS (continued)

As at 31 DесеmЬеr 2020:

Employee benefit obligationS

cost of service, including:
счrгепt cost of service
Net interesi
Actuadal losses

4,772
6,539

16,5зз

693
504

4,960

5,465
7,04з

2l,493
Net expense 27,844 6"|57 з4,001

Net defined bnefit рlап liabilities
Счrrепt portion
Nоп-счrrепt portion

6,160
66,267

1,843
6,160

8,003
72,427

As at з1 DесеmЬеr 2020 72,427 8,00з 80,4з0

change in net value of obligations
As at 1 January 2020
Net expenSe
ActuariaI losses rесо9пizеd iп other соmрrеhепSiче

iпсоmе
contribuiions Ьy еmрlоyеr

45,695
11,311

з,528
1,197

49,22з
12,508

16,533
(1,112)

4,960
(1,682)

21,49з
(2,794)

As at з1 December 2020 72 427 8 00з 80 430

Кеу actuarial assumptionS

The principal aSSumptionS uýed in determining defined benefit obligations for the GrоUр's defined benefit рlап
аrе shown below:

2021 202о

Discount rаtе
Fчtчrе salary increase
Grоwth of the miпimum

1з.89%
12.5о%
1з.58%

18. EQU|TY

As at 31 December 2021, the charter capital of the Соmрапу Was UzS 207,343 million (31 DесеmЬеr 2020:
UzS 359,158 million). The charter capital of the Соmрапу was reduced Ьу UzS 151,815 million based оп the
decision of the Sole fочпdеr of the company dated 20 September 2021. The charter capital was decreased
due to transfer of the following assets:

. According to the Decree of the cabinet of Ministers of the Republic of Uzbekistan No. РКм-685 dated
25.08.2018, the Соmрапу'S assets with а total carrying amount of UzS ,102,469 million Wеrе transferred
to local executive authorities and other organizations, with а subsequent reduction of
JSc "UzbekneftegaS" Shаrе in the сhаrtеr capital of the Соmрапу;

. According to the Decree of the President of the Republic of Uzbekistan No РР-4388 dated 9 July 20,19,
the Соmрапу's participation shares in Polyethylene Кчччrlаr LLC and Роlурrоруlепе Kuvurlar LLc Wеrе
transferred to the State Assets Management Аgепсу оп 31 Маrсh 2020, The trапSfеr of the Соmрапу's
Shаrеs was carried out at the саrryiпg amount of UzS 49,Иб million due to а decrease iп the share of
Uzbekneftegaz JSc in the Соmрапу;

. lп 2020, the Grочр received ап iпtеrеslfrее lоап from Uzbekneftegaz JSc totaling USD 90 million.
ln2021, the Gгоuр епtеrеd into а Supplementary аgгееmепt to extend the рауmепt tеrms until
31 DесеmЬеr 2022 апd the profit from the initial recognition of the interest-free lоап iп
the amount of UzS 76,086 Was recognised as а contribution to equity through retained earnings aS at
31 December 2021,

28

Post-employment otherlong-term
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NOTES ТО ТНЕ CONSOLIDATED FlNANClAL STATEMENTS (continued}

19. GAs, GAS PRocESSING PRoDUcTs AND PETRoсHEM|CALS SALES

ln millions of uzbek sums 2о21

Sale of polyethylene ргоdчсlS
Sales of gas and gas products
Sales of gasoline and kеrоsепе

1,591,946
1,139,з58

372,257
104,07з

1,011,858
1,з62,741

45.769
Sale of other products

Total qas, qas processing рroducts and petrochemicals sales з,207,634 2,420,з68

Geographical mайеts
uzbekistan
other countries

з,148,784
58,850

2,2о7,76о
212,6о8

Total qas, qas processing products апd petrochemicals Sales 3,207,634 2,420,з68

?0. SUPPLIES AND RAW MATER|ALS USED

lп пi iопs of uzbek sums 2о21 2020

Purchased gaS
MaierialS and SupplieS
other

908.560
91,484

1 ,042,339
78,2з2

52 о27 zo 629
052,071 1,14т 200

21. SERvlcES AND UTlLlTlES

lп millions of uzbek sums 2о21 2020

Repair апd mаiпtепапсе
Gas condensate processing services
utilities
Security Services
TranSportation serviceS
Fее апd commission expenses
professional services
оthег

70,755
61,026
44,859
42,259
8,537
6,897
5,037
1 138

4з,081
17,965
8,845
4,97з

437
11 ,412

Total services and utilities 240.508 17з,705

22. EMPLoYEE вЕNЕFlт EXPENSES

Employee benefits expenses amounted to UzS 305,407 milliоп, including Social taХ payments of
UzS 33,590 million (2020: UzS 249,017 million, including social tax payments of UZS 26,216 million).

23. TAXES oTHERTHAN lNcoME тАх
lп mjllions of uzbek sums 2021 2020

Excise tax
Land tax
тах оп water rеsочrсеs use
РrореФ tax
value added tax

26,960
10,586
8,447
4,471

17,675
4,452
8,з02
6,1з0

6802 051
Total иxes other than income tax

29

52 515 2з9

2о20

Total гаw materials and consumables used

86,992
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NOTES ТО ТНЕ CONSOLlDATED FlNANClAL STATEMENTS continued)

24. oTHER oPERAT|NG lNcoME AND EXPENSES
Iп millions of uzbek sцпs 2о21 2020

lпсоmе from write-off of tax debts
other

18,330
789 30,415

Total other ratin |псоmе

LosS оп diSposal of рrореrtу and equipment
Duties and penalties
other

53 119

50,432
406

з0 ,l5

13 41,| 17 652
Totаl other oDeratinq ехDепsе 64,249 61,з90

25. F|NANCE coSTS
lп millions of uzbek suпs 2021 2020

Unwinding of discount оп ЬопоWiпgs
LosS ftom initial recognition of Uzengineering's fixed assets
Loss оп rесоqпitiоп of receivables to employees 1,643

з0,74,1
2з,799
14,051

Total interest ехрепsе

Provision: interest ехрепSе оп еmрlоуее Ьепеfit obligatioпs (Note 
'7)other

1,643

10,480

68,59,1

7,о4з
4,13

Total finance costs 12,123 76.047

lп пillions ol uzbek sums 2о21 2о20

cUrrent iпсоmе tax charge
Dеfегrеd tax expenSeS/ (iпсоmе)

422,воз
39,080

163,838
(10,007)

lncome tax ехр€пsеs presented in the consolidated statement of profit
or loss 461,88з ,|53,8з1

lп millions of uzbek sчms 2021 2020

profit bfore income tax
Statutory tax rate

1,792,492
2о%

496,935
2о%

Theoretical income tax expense at the statutory гаtе

Non-deductible expenses / (non-taxable income), net
profit received frоm ап interest-free lоап frоm uzbekn

з58,498

76,о74
27 ,з11

99,з87

54,444

lncome tax expenses
JSc

461,88з 153,8з1

42,799

zB, lNcoME тАх
The major components of iпсоmе tax expense for the уеагS ended 3'l DесеmЬеr are:

The Grоuр measures and records its current iпсоmе tax payable and its tax bases in its assets and laabilities
iп accordance With the tax regulations of the Republic of Uzbekistan mау differ frоm IFRS,

Deferred taxes reflect the пеt tax effects of tеmроrаry differences ЬеМееп the саrryiпg amounts of assets and
liabilities fоr fiпапсiаl героrtiпg purposes and the аmочпts used for tax purposes. Теmроrаry differences aS of
3,1 DесеmЬеr 2021 апd 2020 rеlаtе mostly to different methods/timing of income апd ехрепSе recognition aS
Well aS to tеmроrаry differences generated Ьу tax-book bases' diffeгences fоr сегtаiп aSSetS and liabilities,

А reconci|iation of income tax expenses applicable to profit before income tax at the Statutory income tax rate
(20% iп 2021 ,20О/о iп 2О20) to income tax expenses Was aS follows for the уеаrS ended 3,1 DесеmЬеr:
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NOTES ТО ТНЕ CONSOLlDATED FlNANClAL STATEMENTS (continued)

26. lNcoME ТАХ (continued)

Deferred tax assets апd liabilities as of 31 DесеmЬеr 2021 апd 2020 Were calculated using the expected
income tax rates of 20%. Dеfегrеd tax assets and liabilities aS of 31 December 2021 and their movements for
the respective уеаrs comprise:

lп millions ol uzbek sочms

ln the
consoladated
statement of
profit or loss

lп the
consolidated
statement о'

other
comprehensive

iпсоmе
з1 Dgcemьr

2о2о
з,| December

2о21

13.7з8
7,978

76,9,19

22,22в
1о 

"l17'l6,085

2з,926
51з

15,785
з8,045

10,188
(7,465)

(61 ,1з4)
15,817

(10,1l7)

2,671 1,392 20,148
8 589 9 868 081 19 5з8

Deferred tax assets 1 654 172 1,|7 955

Deferred tax Iiabilities (112,497) .1,092 (111,405)

Net deferred tax asseв 43,157 (39,080) 2,47з 6,550

Deferred tax assets and liabilitaes aS of 31 DесеmЬеr 2020 and their movements for the respective уеаrs
compriSe:

lп пilljопs of uzbek sочms
0l January

2020

lп the
consolidated
statement of
profit о, loss

lп the
consolidated
statement о'

other
comprehensive

iпсоmе
з1 December

2о20

Dеfепеd tax assets
Taade receivables
lnventories
Borrowings
Fiпапсiаl guarantees
Advances paid

other поп-сuпепt fiпапсiаl assets
Employee bneflt obligations
other

8,350

7,516
бз

79,363

18,899
6,739

9,845

5,388

462
(9,306)

(2,444)

з,з29
з,378

4.298

13,7з8
7,978

(9,243)

76,919
22,228
10,117
l6,085

oeferred ьх assets
44з

1з6,218
з 146

5,895 4,298
8 589

l46,411

Deferred tax liabilities l107 ,з66} 4,112 (10з,2и)
Net dererred tax assets 28,а52 10,007 4,298 4з.157

27. F|NANG|AL R|SK MANAGEMENT

The Group's рriпсiраl fiпапсiаl instruments mаiпlу consist of borrowings, cash and cash equivalents, loans
due fтom related parties aS well as accounts receivable and accounts payable. The Grоuр is mainly exposed
to interest rate risk, currency risk, credit risk and liquidity risk. The Group furthеr mопitогS the market risk and
liquidity risk arising from all financial instruments,
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Dеъ,aеd tax aýseb
Trade receivables
lnventories
Fiпапсiаl guaranteeý

Аdчапсеs paid

other поп_счrепt financial asýetý
Employee beneflt obligations
other

2,473

Dgrerred tax liabilitiб
Property, plant апd equipment (103,254) 5,662 - (97,592)

Borrowanqs (9.24З) (4,570) - (lЗ.8tЗl

bferгed tax liabiIities
Рrореrп, plant апd equipment (,107,366) 4,112 - (10з,254)
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NOTES ТО ТНЕ CONSOLlDATED FlNANClAL STATEMENTS continued)

lп millions of uzbek so'ms

lncrease/
decreaýe in

UzS to US
dоllаr

exchange rаtе

lncreaSe/
Effect on decrease in

profit UzS to euro
bfore tax ехсhапgе rate

Effect on
profit

before tax

2021 +з%

-20оъ

+3%

-2о./.

(94,400)
629,334

(21,774\
145,161

20%
-2о%

21у.
-21о/о

(153,778}
,l5з,778

2о20 (698,452)
698.462

lnterest rate ]iýk

Loans and borrowings гаisеd at variable interest rates expose the Grочр to interest rate risk arising from
the possible movement of variable elements of the overall inteгest гаtе.

The Grочр analyzes its interest rаtе eХposure, including Ьу реrfоrmiпg scenario analysis to mеаSчrе
the ampact of ап interest rate shift оп annual income before income tax, According to Sensitivity analySis, which
as limited to чаriаЬlе rate ЬоrrоWiпgs and is conducted With a|l other variab|es held constant the impact of
а potential increase оr decrease in interest rates оп the Group'S profit before tax, aS applied to the чаriаЬlе
element of interest rates оп ЬоrrоWiпgs is immaterial, since the Group does not have Significant ехроsчrе to
interest rate risk.

The analysis is prepared With the assumption that the аmочпt of variable rаtе liability outstanding at the
Ьаlапсе sheet date Was outstanding for the whole уеаr. The anterest гаtе оп VаПаЬlе rаtе Ьоrrоwiпgs will
effectively change throughout the year in response to fluctuationý in market interest rates, The impact
mеаSчrеd through the Sensitivity analysis does not take into ассочпt other potential changes iп есопоmiс
conditionS that may ассоmрапу the rеlечапt сhапgеS in market anterest rates.

lncrease/
dесrёаýе iп

ЕчriЬоr
Sensitivity of
finance costs

Fiпапсiаl liabilitieý
2021 +о.20о/.

_0.20%

,|,54l

(1,541)

6,561
(6,561)

2о2о +0.20%
-о.20./.

27. FlNANclAL RlsK MANAGEMENT (continued)

Market risk

The Grочр assumes market risks. Market risks arise frоm ореп positions in interest rate, счrrепсу, and
Securities, all of which аrе exposed to general and specific market movements. The Grочр manages mагkеt
risk through periodic estimation of potential losses that could аrisе from adverse changes in mагkеt conditionS
and establiShing appropriate margin and collateral rеqчirеmепts.

The sensitivity analysis in the Sections below relates to positions as at 31 December 2021 and 2020.

Счrrепсу risk

The Gfoup's mаiп financial instruments in fоrеigп счrrепсiеs include cash and cash equavalents, trade
receivables and payables denominated in US dollar, and Ьоrгоwiпgs denominated in US dollar and euro.

As а result of significant borrowings denomanated in the US dollars апd ечrо, and cash апd cash equivalents,
trade receivables and payables denominated iп US dollars, the Group'S consolidated statement of financial
position can Ье affected significantly Ьу movement in the US dоllаг / UZS and euro/Uzs exchange rates-
The Group also has transactional счrrепсу exposures, Such exposure arises frоm rечепUе in US do|lars.

The following table demonstrates the sensitivity to а rеаsопаЬlу possible сhапgеS iп the US Dоllаr, Ечго and
chinese Yчап ехсhапgе rates, with all the variables held constant, of the Gгочр's ргоfit before iпсоmе tax
(due to сhапgеS iп the fair value of monetary aSSetS апd liabilities). Fluctuations iп other счrrепсiеS are поt
taken into account due to their immateriality fоr the consolidated financial results of ореrаtiопs of the Group.
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NOTES ТО ТНЕ CONSOL|DATED FlNANCIAL STATEMENTS (сопtiпчеd)

?7. FlNANGlAL R|SK MANAGEMENT (continued)

lnterest rate risk (continued)

credit гisk

The Grочр сопtrоls its оwп ехроSчrе to credit risk. All external customers апd their financial gчаrапtоrs,
including related parties, uпdегgо а crediмorthiness check (including sellers of goods and Services Who act
оп а ргерауmепt basiS).

The Gгочр регfоrms ап ongoing assessment and monitoring of the financial position and the risk of default.
The Grочр's maximum exposure to credit risk in the ечепt that counterparties fail to meet their obligations is
limited to the amounts of contracts entered into,

lп addition, aS part of its cash management and credit risk function, the Group геgчlаrlу evaluates
the crediмorthiness of fiпапсiаl апd Ьапkiпg institutions Whеrе it deposits cash and реrfоrms trade fiпапсе
ореrаtiопS. The Grочр primarily has banking relationships with the reputable lаrgе fiпапсiаl institutions in
the Republic of Uzbekistaл. The Group's ехроSчrе to cгedit risk iS limited to the саrryiпg value of financial
assets recognized on the consolidated balance sheet.

As at з1 December 2021 LeSs than 'l уеаr 1 to 2 уеаrs Totаl

1,676,371
2,329,о17

78,923
17,778

4,102,089 4,102,089

As at з1 December 2020 Less than l year l to 2 years Total

BorrowingS
Trade апd оthег payables
Fiпапсiаl 9чаrапtееs
other current liabilities

3,374,991
56,511

з84,595
19,207

820.з90 4,195,з8,|
56,5l1

з84,595
19,2о7

Total undiscounted fi nancial liabiliшes з04 820 з90 655,694

Мапа9еmепt believes that the Grочр has accesS to Sufficient financing resources with domestic bankS to meet
the obligationS of the Group in ассоrdапсе with the establiShed deadlines.

capital management

The рrimаry objective of the Group's capital management policy is to епsчrе а Strong capital base to fund and
sustain its business operations through prudent investment decisions and to maintain government, iпчеstог
and creditor сопfidепсе.

JJ

СоmmоdЦ pice risk

The Grочр gепеrаtеs most of its rечепче from the sale of commodities, primarily polyethylene and gas
products. Histoпcally, the prices of these products hаче Ьееп regu|ated Ьу the Gоvеrпmепt of Uzbekistan,
except for рriсеs of oil rеfiпеd апd natural gas products for export sales, which are contract based with

рrеdоmiпапtlу fixed prices.

LiqUidity risk

Liquidity risk is the risk that the Group will encounter difficulty in rаiSiпg funds to meet commitments associated
With its fiпапсiаl liabilities. Liquidity risk may result frоm ап inability to Sell а financial asset quickly at close to
its fair чаlче.

Liquidiý requirements аrе monitored rеgчlаrlу, and mапаgеmепt monitors the availability of funds in
an аmочпt sufficient to meet obligations as they аrisе.

The table below Summarises the maturlty рrоfilе of the Grоuр'S financial liabilities based оп сопtrасtчаl
undiScounted payments.

BorrowingS
Trade and other payables
Financial gUarantees
other current liabilities

1,676,з7l
2,329,о17

78,92з
17,77а

тоы undiscounted financial liabilities
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NOTES ТО ТНЕ CONSOL|DATED FlNANClAL STATEMENTS (continued)

27. FlNANclAL R|SK MANAGEMENT (continued)

Fai] value of fiпапсiаl iпstrчmепБ

Set out below is а comparison Ьу class of the carrying amounts and fair value of the Group'S financial
instruments that аrе саrгiеd in the consoladated fiпапсiаl statements-

31 December 2021 31 tьсеmЬеr 2020

lп millions of uzbek sums
carrying
amount Fair value

carrying
чаlче Fаiг чаlче

cash and cash equivalents
Restricted cash
Trade receivables
Long{erm receivables
оthеr счrrепt financial assets
other non-current financial assets

24,37о
17.57в

852,002
2з,996
31,679

24,з70
17,578

852,002
2з,996
з1,679

24,447
25,о42

250,059
40,753
18,623
4о,7g7

24,447
25,м2

250,059
40,753
18,623

46 712 46 712 40 797
Total financial asseБ 996 337 996 337 з99 684 з99 684

Тrаdе and oiher payables
BorrowingS
Financial 9Uarantees
other current liabilities

2,з2s,о17
1,676,з71

78,923
17,778

2,з29,о,l7
1,676,371

78,92з

56,511
4,195,381

зм,595

56,511
4,191,756

384,595
1g,2o717 778 19 2о7

Total fi папсiаl liabilities 4,1о2,089 4,102,089 4,655,694 4,652,069

The fol|owing table provides the fair value mеаsчrеmепt hierarchy of the GroUp'S assets and liabilities as of
31 DесеmЬеr 2021:

lп пillions of uzbek sums

Quoted prices
in active
markets
(Level ,|

Significant
observable

inputs
(Level 2}

Significant
чпоьsеrчаые

iпрчБ
(Level з) Tota l

Assets for which fair чаlчеs are disclosed
cash and cash equivalents
Restricted cash
Trade receivables
Long-term rесеaчаЬlеS
other счrrепt assets
other поп-сurrепt assets

24,з7о
17,578

852,002
2з,996
з,l,679
46,712

24,з7о
17,578

852,002
2з,996
з,|,679
46,712

Liabilities for which fair values are disclosed
Trade and other payables
Воrrоwiпgs
Fiпапсiаl guarantees
other сurrепt liabilities

77о,541
2,з29,о17
1,676,37l

78,92з
,lT,77а
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NOTES ТО ТНЕ CONSOL|DATED FlNANClAL STATEMENTS (continued)

27. FlNANclAL R|SK MANAGEMENT (continued)

Fаir value of financial instrumený (continued)

The following table provides the fair value mеаSurеmепl hierarchy of the Grочр's aSSetS and liabilities as of
31 December 2020:

lп пillioпs of uzbek suпs

Quoted prices
in active
markeb
(Level l }

si9nificant
observable

inputs
(Level 2)

Significant
unobservable

inputs
(Level з) Tota l

Asseb fоr which fair values are disclosed
cash апd cash equivalents
Restricted cash
тrаdе receivables
Long-term accounts receivable
other сurrепt assets
оthеr поп-счrrепt assets

24,447
25,о42

3,280,514

250,059
40,716
18,62з
40,797

56,511
914,867
384,595

56,511
4,195,з8l

з84,595

Liabilities for which fair values аrе disclosed
Trade and other payables
ВоrrоWiпgS
Fiпапсiаl guarantees
other счrrепt liabilities 19 2о7 19 2о7

28. CoMM|TMENTS, coNтlNGENclES AND oPERAT|NG R|SKS

operating епчirопmепt

The Group's operations are опlу conducted in the Republic of Uzbekistan. Republic of Uzbekistan continues
есопоmiс reforms and development of its legal, tax апd regulatory fгаmеwоrks as required Ьу а market
есопоmу, The future stability of Uzbekistan есопоmу is lаrgеlу dependent upon these reforms and
developments and the effectiveness of есопоmiс, financial and monetary mеаsчrеs чпdеrtаkеп Ьу
the gочеrпmепt-

Specifically, the President of the Republic of Uzbekistan issued Dесгее No, 4947 dated 7 FеЬrчаry 2017 and
сопfirmеd Action Strategy оп five priority аrеаs of development of the Republic of Uzbekistan iп 2О17 -2О21.
The gочеrпmепt is саrryiпg large-scale political and legal Socio-economic reforms, state апd regional
programs in ассоrdапсе with the Action Strategy for 20,17-2021.

The Uzbekistan's есопоmу has Ьееп impacted Ьу government's счrrепсу rеfоrms in 20,17, Which resulted iп
significant devaluation of Uzbek SoUm against mаjоr hard currencies Ьу 92-94%, based оп official ехсhап9е
rates as established Ьу the cBU of Uzbekistan,

Fоr the first time, the Republic of Uzbekistan obtained international credit rating in 20,1g. lnternational Rating
Аgепсу Standard & Poods Global Ratings has confirmed the long-term and sho({erm sочеrеigп credit ratingS
of the Republic of UzbekiStan оп obligations iп national and foreign currencies "BBJB".

The Group'S mапаgеmепt iS monitoring есопоmiс developments in the current епчirопmепt апd takang
precautionary measures it considered necessary in order to support the sustainability апd development of
the Group's business in the foreseeable future.

24,447
25,о42

250,059
40,7lб
l8,623
40,797
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NOTES ТО ТНЕ CONSOL]DATED F|NANC]AL STATEMENTS (continued)

?8. coMMlTMENTS, coNTlNGENclES AND oPERAT|NG R|SKS (сопtiпчеd)

covlD_19

The existence ofthe coronavirus, covlD-l9, WaS confirmed in еаrlу 2020 and has spread around the Wor|d,

causing disгuptions to businesses and economic activity. Governments in affected сочпtriеs, including
Uzbekistan, imposed travel bans, quarantineS апd other еmеrgепсу public Safety measures. Those measures,
though temporary in паtчrе, may continue and iпсrеаsе depending оп dечеlорmепts iп the virus'outbreak.
The final impact of the covlD-l9 outbreak iS счгrепtlу чпсlеаr, and thеrеfоге the Grочр саппоt rеаsопаЬlу
estimate the impact it may have оп fчturе operations. There is significant uncertainty about the extent and

реriоd очеr which these events will continue, but they could have а material effect оп the Group'S fiпапсiаl
position, future cash flows and results of operations,

Legal proceedings

Frоm time to time апd in the поrmаl сочrSе of business, claims against the Grочр аrе received. Оп the basis
of its own estimates and both internal and external professional advice mапаgеmепt iS ofthe opinion that по
material losses Will Ье iпсчrrеd in respect of claims in excess of provisions that have Ьееп made iп these
consolidated financial statements.

Taxation

Uzbekistan счrгепtlу has а number of laWS related to various taxes imposed Ьу both state and rеgiопаl
gочеrпmепtаl authorities. lmplementing regUlataons аrе оftеп uпсlеаr оr non-existent and few precedents hаче
Ьееп established. Оftеп, differing opinions regarding legal interpretation exist both аmопg and Within
gочеmmепt manistries and organizations (like the State Тах commiftee апd its чаriочS inspectoгates) thus
creating uncertainties and аrеаS of conflict. Тах declarations, together with other legal compliance areas (as
examples, customs апd счrrепсу controls matters) аrе Subiect to rечiеW and investigation Ьу а пumЬеr of
authorities that аrе empwered Ьу law to impose ехtrеmеlу severe fiпеs, penalties and inteгest сhаrgеS.

These facts create higher degree of tax risks probability iп Uzbekistan соmраriпg with countries with mоrе
developed tax systems, Management believes that the Group iS in substantial соmрliапсе With the tax laws
affecting its operations- However, the risk remains that relevant ачthогitaеs could take differing positions with
rеgаrd to interpretive tax issueS-

As at 31 December 2021 mапаgеmепt believes that its iпtеrргеtаtiоп of the relevant legislation iS аррrоргiаtе
and that the Group's tax, сurrепсу апd customs positions Will Ье Sustained.

capital соmmitmепЬ

AS of 31 December 202't, the Grоuр had capital commitmentý of UZS 10,646,137 million (31 December 2020:
UzS 12,195,000 million) mainly related to the project оп expansion of the Shurtan Gas Chemical complex
(Note 13)

" P]og]am fo] increasing hydroca]bon production 2О17 -2021"

lп accordance with Presidential Decrees of the Republic of Uzbekistan the Group paficipates iп "Рrоgrаm for
increasing hydrocarbon production 2О17-2О21", Under Which the Grоuр carries сеrtаiп obligations and
commitments,

The Мапа9еmепt of the Group conSiders the commitments Under the рrоgrаm are being fulfilled аррrорriаtеlу
апd апу deviations related to volumes and deadlines, set iп the рrоgrаm, Will not lead to material negative
consequences, Whach need to Ье recognized оr disclosed iп the conSolidated financial statements.

Fiпапсiаl guarantee obligations

AS of 31 December 2021, the GrоUр issued а пчmЬеr of guarantees to ats rеlаtеd parties, including
JSC Uzbekneftegaz, amounting to UzS 2,154,328 million (31 December 2О2О. Uzs 2,719,401 million). Should
JSc Uzbekneftegaz default оп their guaranteed obligations, the Grочр may receive claims апd Ьесоmе liable
fоr the respective amount- All financial guarantee agreements are concluded оп the condition that the is по
соmрепSаtiоп to the Соmрапу. MoSt financial liabilities of JSc Uzbekneftegaz guaranteed Ьу the Соmрапу
are payable on demand оr Within 12 months.
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NOTES ТО ТНЕ CONSOL|DATED FlNANClAL STATEMENTS (continued}

conflict between the Russian Federation and ukraine

lп FеЬrчаry 2022, due to the conflict ЬеМееп the Russian Federation апd Ukraine, пчmеrочS Sanctions wеrе
аппочпсеd against the Russian Federation Ьу most Westem countries, These sanctionS аrе intended to have
а negatave economic impact оп the RUSsian Federation.

Due to the growing geopoliticaltensionS, since FеЬrчаry 2022, there has Ьееп а Significant increase in volatility
in the stock апd счпепсу maгkets, aS well aS а Significant depreciation of Uzbek soum against the US dоllаr
апd Ечrо.

The Group considers these events as non-ad.iuSting events аftег the rероrtiп9 period, the qUantitative effect of
Which cannot Ье rеliаЬlу measured at the moment.

The management of the Grочр is счrrепtlу analyzing the possible impact of changing micro- апd
mасrоесопоmiс conditions оп the fiпапсiаl position and реrfоrmапсе of the Grочр,

?9. SUBSEQUENT EVENTS

Mass power outages

Оп 25 January 2022, there Was а maSS роWеr outage iп the cities of Uzbekistan as а гesult of а mа.jоr
Ьгеаkdоwп in the unified роWеr grid of central Asia. DUe to the lack of electricity, the Group's соrе aclivities
Wеrе suSpended until electricity was restored throughout Uzbekistan, Which took 2-3 days.


